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Standard Power 


and Light 


This Strong Bond 


Pays a Safe Income 


Corporation of More Than 7% 
One of the most attractive bond in- 
vestments listed on the New York 
Cumulative Stock Exchange is the Empire Gas 


and Fuel Company 744% Gold Bond, 
Series A, now yielding over 7%. 


Preferred Stock 


This bond is secured by a first mort- 
gage on fixed property of one of the 
largest and most successful natural 
gas and petroleum companies in Amer- 
ica. The Company is earning, net, 
more than three times as much as in- 
terest charges on all bonds outstand- 
Complete information on request ong: a , 
Send for circular E-15 and a copy o 
‘tiiaaeitiiaiicaaad oe booklet, “An Industrial 
Empire,’ which describes the 
$300,000,000 organization be- 
hind this bond. 
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THOMAS GIBSON’S 
FINANCIAL LETTERS AND FORECASTS 


The Gibson Letters and Forecasts are written personally by Mr. Gibson and have 
been published without interruption for over eighteen years. They cover all general, 
Statistical and economical conditions bearing on security prices and values. In addition 


to being accurate and comprehensive, the statements, opinions, and recommendations 
are set forth in simple and understandable terms. 


Specific Recommendations 


Each letter is accompanied by specific recommendations of selected securities. Full 
reasons are given for every addition to or withdrawal from these lists. These recom- 


mendations are available only to subscribers to the service and cannot be secured in 
any other way. 


A Successful Method of Operating in Stocks 
will be sent to you without any obligation, if you mention THE FINANCIAL WORLD. 
NOTE:—We have no solicitors or agents. 
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For 
35 Years 


F. J. Lisman & Company 
have Specialized in Invest- 
ment Securities 


Common 
Sense 
Dictates Consultation 
With Specialists in 
Investment Matters 


F J. LISMAN & CO. 


Members \. Y Stock Exchange 
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Investment 


Bonds and Stocks 


For those having idle funds for 
investment we have prepared a 
list of attractive Bonds yielding 
from 5.20% to 8.00% and Pre- 
ferred Stocks yielding from 
6.00% to 7.00%. 


Ask for folder F. S. 5 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 
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and Chicago Stock Exchanges 
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| S ecurity increases 
as time Zoes on 





A RAILROAD is thrown into bank- 
ruptcy. The bonds long considered 
gilt-edged are worthless. A nation 
repudiates its obligations and 
thousands of investors suffer. ... 
Supposedly sound investments are 
wiped out by uncontrollable cir- 
cumstances. 

However, there is one invest- 
ment that is unaffected by the ac- 
tions of foreign governments, that 
does not depend on the prosperity 
of one industry, that offers safety 
which increases with time—the 
first mortgage real estate bond, 
underwritten by a reputable house 
equipped with the experience and 
personnel to issue this highly spe- 
cialized type of security. 

The building—an apartment, 
office or hotel structure—which is 
the security for the bond issue, 
continues to earn a fair income 
over a long period of years. These 
earnings pay interest and provide 


Send for Booklet B-1600 


funds for the retirement of the 
bonds as they mature. And the 
building remains as security for 
the outstanding bonds. The mort- 
gage is not released until the last 
bond is retired. 

Miller Bonds have these fea- 
tures: Interest up to 7 per cent. 
. .. The guarantee clause ... 
Normal federal income tax re- 
funded. . . . Various state taxes 
refunded or paid. 

Real estate bonds offer safety 
and a liberal income. But they 
should always be purchased from 
houses of the conservative type 
whose success is founded on the 
fact that: “No investor has ever 
lost nor ever will lose a dollar 
in our first mortgage real estate 
bonds.” G. L. Miller & Co., In- 
corporated, 30 East 42nd Street, 
New York City. Offices and rep- 
resentatives in principal cities, 
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The Financial World was established to diffuse the truth about inv ts, has tained this attitude, 
end will continue to do so, confident in its belief that as long as it clings to ‘hie ideal it can count upon the 
support of the investing public. 
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The Trend of Things 


@ A larger measure of prosperity is being reflected throughout the country 
as the seasonal increase in business becomes more pronounced. Record 
car loadings, bank clearings, new construction and automobile sales con- 
tinue with sound fundamentals underlying progress; 





@ ‘The credit situation continues sound with interest rates tending to seasonal 
hardening. Call money became easier and there were no rumors of an 
increase in the rediscount rate. The all important money market con- 
tinues favorable; 


@ The bulk of the crops are practically made except cotton on which the 
latest government forecast reports a surprising gain. The larger crop is 
favorable to textile manufacturers and the railroads serving the south. 
October weather will have some bzaring on the actual outrun of cotton; 


@ In the stock market irregularity and relatively high rate of transactions 
continued during the past week. Reports of much larger railroad net in 
August than first estimated resulted in a better tone in the rails. Con- 


servative investors have every opportunity to transfer from overvalued 
to undervalued securities. 


TT news developments of the past 


shipment of gold from London further 


Net earnings of $124,805,000 for the 
easing the credit situation here, better 


week were very favorable. The rec- railroads in August compared with but 


ord-breaking car loadings, despite 














loss of hard coal traffic, record-breaking 
new construction activity in September, 
record-breaking railroad net earnings in 
August, a large gain in the cotton crop, 


reports from the steel industry, all con- 
firm the prediction made in these advices 
that the coming months would prove to 
be the most prosperous in the history of 
the country. 


$95,707,000 in August, 1924, set a new rec- 
ord for the month and were the second 
highest in history. They were equal to 
slightly more than 6 per cent on the tenta- 
tive valuation. September promises to 
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yield equally satisfactory results except for 
the anthracite roads. 

In one month the Department of Agri- 
culture has increased its cotton estimate by 
more than 1,000,000 bales, the estimate as 
of October 1 being 14,759,000. A large 
crop and lower prices are favorable to the 
textile industry and the southern roads. 
October crop weather will play an im- 
portant part in determining the final out- 
put, but the statement can now be made 
that the farmers generally throughout the 
country will have a good year. 


* * * 


The Business Prospect! 
* * * 

= the past week further data 

came to light to reinforce the view 
that we are entering an era of increasing 
prosperity. New construction activity in 
September was the largest for that month 
on record and the second largest month 
in history. Railroad car loadings in Sep- 
tember will set a new high record for that 
month despite the large loss in anthracite 
coal car loads. Bank clearings continue at 
a record breaking rate and mail order and 
chain store sales continue to make excel- 
lent sales increases. The steel industry 
gives further indication of moderate im- 
provement. The trade outlook for the 
next six months at least is very favorably 
defined. 


* * x 


The Credit Situation! 
* * * 

HILE there has been a moderate 

hardening in interest rates, which is 
to be expected at this reason of the year, 
there is nothing in the money situation to 
“view ‘with alarm.” On the contrary every 
present indication points to relative ease 
in the credit structure. There unquestion- 
ably has been a very large expansion in 
the use of credit for the purchase of secur- 
ities but nothing approaching a definite 
“danger” is flying. There also has been 
a large expansion of credit for installment 
purchases. Some who see through blue 
spectacles are very much disturbed by 
the lack of “thrift” these purchases in- 
dicate to them. The actual installment 
purchaser may be quite thrifty if he pur- 
chases an essential to deny himself to meet 
his monthly payments. As long as the 
savings banks are in a position to show a 
gain of $2,000,000,000 in deposits in a year 
we need not worry unduly about the ex- 
travagance in this rich country. The 
whole trend for 100 years has _ been 
toward a better standard of living; if the 
country produces the wealth to provide it 
why should not the citizens have it? 


* * * 


New Construction! 
x * * 


NE of the important fundamentals 

underlying the present era of pros- 
perity is the high rate of new construc- 
tion activity. It can be rather conclusively 
-demonstrated that new construction activ- 
ity is essential to increasing prosperity and 
to a “bull” market in securities. For this 
reason the trend should be closely followed. 


452 


The following report compiled by the F. 
W. Dodge Corp. is highly satisfactory and 
deserves careful reading: 

The largest September building record 
and the second largest month on record, 
is the F. W. Dodge Corporation’s report 
for construction work started last month. 
Building and engineering contracts awarded 
in the 36 Eastern States (which include 
about % of the total construction volume 
of the country) amounted to $548,216,700. 
This was only 7 per cent under the high 
record figure of August, and it represented 
a 59 per cent increase over September of 
last year. A seasonal decline of about 7 
per cent is customary in September. 

The month’s record included the follow- 
ing important items: $250,417,000, or 46 








NOTICE 


The Confidential Advice Serv- 
ice is receiving many inquiries 
from subscribers who do not en- 
close a stamped self-addressed 
envelope. Some inquiries are even 
made on postal cards; these are 
ignored. Hereafter in order to re- 
ceive a reply, a stamped self-ad- 
dressed envelope must accompany 
all inquiries directed to The Con- 
fidential Advice Service. 


—The Editors. 




















per cent of all construction, for residential 
buildings; $80,171,800 or 15 per cent for 
commercial buildings; $79,668,000, or 15 
per cent, for public works and utilities; 
$43,297,700, or 8 per cent, for industrial 
buildings; and $35,217,300, or 6 per cent, 
for educational buildings. 

In three big districts the construction 
volume of the past nine months has already 
exceeded the total construction volume of 
last year. These districts are New Eng- 
land, Pittsburgh District (Western Penn- 
sylvania, West Virginia, Ohio and Ken- 
tucky) and the Central West (Illinois, In- 
diana, Iowa, Wisconsin, Michigan, Mis- 
souri, Kansas, Oklahoma and Nebraska). 
In the entire 36 States, the 9 months’ vol- 


ume is less than 4 per cent behind the 1924 
total and is greater than the total for any 
year previous to 1924. New construction 
started in the 36 States from January 1 
to October 1 has amounted to $4,327,008,- 
700, an increase of nearly 29 per cent over 
the corresponding period of last year. 

Contemplated new work reported for 
these states last month amounted to $661,- 
397,100, a decrease of 19 per cent from 
August, but a 54 per cent increase over 
September of last year. 

* * * 


The Railroads! 

* * * 
oer ree record breaking earnings re- 

ported for August and record break- 
ing car loadings in September railroad 
stocks have been weak marketwise. Ob- 
viously a downward trend in stock prices 
in the face of an uptrend in earnings is 
difficult to account for on any basis other 
than “technical” conditions. It is quite 
probable that an increased speculative fol- 
lowing got into rail stocks at recent high 
prices in an endeavor to speculate on what 
was already known and is now in process 
of being shaken out. The day to day 
speculator will not stay long in rail stocks 
while others are advancing spectacularly. 
The long pull holder of rail stocks will 
not be affected by a temporary reversal 
of this kind. On the contrary it gives 
him opportunity to make purchases of addi- 
tional shares at price concessions. The 
decision of examiners of the Interstate 
Commerce Commission adverse to Rock 
Island’s control of St. Louis-Southwestern 
and the new Loree railroad through Penn- 
sylvania should not be taken too seriously 
although they were not without a tempo- 
rary market effect. As a matter of fact 
Rock Island could doubtless dispose of its 
St. Louis-Southwestern holdings at a 
profit and it may very well be that South- 
ern Pacific would rather buy Rock Island 
without than with St. Louis-Southwestern. 
Barring the hard coal roads September net 
earnings will make a good showing and 


(Please turn to page 470) 








with the yard-stick of value. 


course. 








IMPORTANT NOTICE! 


M R. GUENTHER forwarded on October 5th a personal 
letter to all subscribers of THE FINANCIAL WorLD con- 
taining a list of stocks which are selling too high as compared 


this letter to any recent subscriber who may have missed the 
mailing or to any subscriber who does not receive it in due 
The list is only for the confidential information of 
regular subscribers of THE FINANCIAL Wor pb and will not 
be published in THE FINANCIAL Wor LD. 


Did You Get Yours? 


We will be glad to forward 


THE EDITors. 
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Rice—“‘Arch-Trickster’’: 


| 


@ Once more, GEORGE GRAHAM RICE, financial faker, is in pursuit of the 
gullible and the greedy; 


@ Nothing save isolation by the state can deter him, for he regards the pub- 
lic as his natural prey; 


@ His latest promotion is Idaho Copper—a proposition as worthless as the 
many others which he has offered to the public in the past as a snare. 


P to the present time the authorities 
E | upon whom society relies to pro- 

tect it against crime appear unable 
to successfully cope with the arch-crim- 
inal of recent years. 

He is none other than Grorce GRAHAM 
Rice, who has brought the art of extract- 
ing money from gullible and greedy people 
to a point of fineness never equalled by 
the world’s most notorious fakers. 

Rice has been exposed repeatedly by the 
press. THE FINANCIAL Wor.p has re- 
vealed his predatory habits and extincts 
ever since he launched his evil career of 
confidencing the public as the backer of 
Maxim & Gay. 

Without the least trace of shame, with 
a horned and impenetrable hide, Rice mocks 
public opinion—and goes into hiding when- 
ever one of his swindles collapses—waits 
until the storm blows over—then starts 
anew another fake promotion. 

When he was a young man less skilled 
in eeling himself out of tight holes, Rice, 
then known as HEeErzIGc, was twice con- 
victed for felonies. One offense he ex- 
piated in Sing Sing, and the other in the 
Dannemora penitentiary. 

Yet those crimes were less searing on 
society than have been his half dozen 
frauds in the form of stock swindles which 
he has perpetrated since, for they affected 
only a single indi- 
vidual, whereas the 
others count their 
victims by the thou- 
sands. 

Under ordinary 
circumstances such a 
sordid record would 
act as an insurmount- 

















There is an old faker named Rice 

Who raised a cheap “Copper” in price 
It went up with a jump 

Came down with a thump 

“T got out at the top” said old Rice 
So what do you think cared old Rice 

To see such a drop in the price. 

He’d feathered his nest 
With the stock at its best 
“To hell with the suckers,” 


By LOUIS GUENTHER 


able barrier to coming back to rob the 
public further. There would be the dead 
line in public opinion the criminal could 
not break through. 

But, this is not the case with Rice. For 
him there is but one deterrent capable of 
checking his pernicious activity and that is 
isolation by the state. 

The trick Rice plays to allure the pub- 
lic into his spider’s web is not new. It is 
not a complicated one, nor subtle in its 
working. It is an old game. Its principle 
is to get a stock working upward—this will 
attract the suckers, one sucker will tell 
another, and, if the game can be kept 
working long enough, suckers as thick as 
sand flies will soon be singeing their wings 
around the false flare of activity. 

Rice did this trick when Goldfield was 
the center of the gold gamble. He had 
there for his associate the notorious Larry 
Sullivan, who had been run out of Seattle 
when it was discovered he was engaged in 
shanghaiing drunks out to sea. THE 
FINANCIAL Worip exposed his Goldfield 
mining fakes. Next, he engaged in boost- 
ing several worthless Bull Frog mines. 
They too went: glimmering when the sup- 
ply of sucker money fell off. 

After a short retirement RIcE reap- 
peared in New York City. Under cover 
he organized the concern of Sheftel & Co., 
importing Barney 
Sheftel from  Chi- 
cago to act as his 
blind. 

Under the cover 
of this concern Rice 
launched several fake 
copper promotions. 
The most prominent 








said Rice. 


—From a subscriber 
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among them was Emma Copper. By wash 
sales, and through other methods of arti- 
ficial manipulation, Emma was moved up 
from a few cents a share until it reached 
over $5 a share. 

Emma was a sky-rocket. Rice kept it 
up as long as he could take in more money 
than what he paid out to gamblers who 


(Please turn to page 468) 
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Are the Copper Securities an 


American Producers’ Refined Copper Stocks 


July 1, 1925— 
July 1, 1924— 
July 1, 1923— 
July 1, 1922— 
July 1, 1921— 
July 1, 1920— 
July 1, 1919~ 


UNIT: 1,000,000 100 200 300 
Pounds. 


400 500 600 


In the above chart the position of refined copper in 





700 


low ebb; 


American producers’ hands on July 1 of each year since 


1919 is shown. 


It will be noted that current stocks are 


more than one-half billion pounds smaller than those 
held at the end of the first half of 1919, during which 
period prices averaged 4 cents a pound higher than those 


now obtaining. 


RE copper stocks a buy? When 
A statistics were published showing 
a substantial drop in surplus red 
metal stocks, the copper shares immediately 
began to decline. They kept it up, with 
minor exceptions. It is not at all sur- 


prising that holders of the copper stocks 
should be mystified. 


The copper industry, according to the 
best authorities, today is in the strongest 
position it has occupied since the not-to-be- 
forgotten days of the war period, when 
boom conditions prevailed. 


Copper stocks, that being the case, should 
be among the most attractive from the long 
pull standpoint, and they should be moving 
strongly to a higher price level. 


Everything points to a big copper de- 
mand. 


There does not seem to be any hesitation 
anywhere about predicting the reign of 
prosperous conditions for some little time 
to come. 


Building activities are heavy. The elec- 
trical industry is booming. The railroads 
are beginning to order equipment in large 
volume. 


Copper Consumption 


In short, everything indicates that there 
is good reason for expecting healthy and 
increasingly healthy consumption of cop- 
per. And the exceedingly strong statistical 
position of the metal and the industry, 
suggests the probability that there will be 
fairly substantial advance in the price of 
the red metal in the near future. 


Advancing prices for the metal should 
mean advancing prices for copper stocks. 

Surplus stocks of copper at this writing 
are said to be down to about a month’s 
supply. That’s low. It represents the 
one economic factor that cannot be beaten, 
if one waits for its operation—the factor 
of supply and demand. The supply—rep- 
resented by the surplus stocks—is low, and 
the demand is large and is increasing. 

There is another feature in connection 
with the red metal industry that is most 
encouraging—a condition that is in striking 
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@ The statistical position of the red metal indus- 
try today is stronger than at any time since the 
war time boom, with production being held 
close to consumption, and surplus stocks at a 























By E. MARSHALL YOUNG 


contrast to that prevailing in the oil in- 
dustry. 


That is the manner in which mine pro- 
duction has been handled in the past sev- 
eral months. That is one of the big fac- 
tors that has made it possible for the in- 
dustry to attain its present status of 
strength. At mid-summer, leaders in the 
industry were optimistic regarding the 
outlook for the remainder of the year. 
They asserted belief that the fall would 
see record-breaking consumption. Yet, 
confident though they were, they avoided 
the pitfall of over-production. In other 
words, the industry kept mine production 
properly regulated. 


If the industry is able to maintain such 
sound operating schedules from now on, 
then the industry is in for a period of 
substantial prosperity, and fifteen cent cop- 
per should rule in the near future, and a 
price of sixteen cents might be reached 
before 1925 expires. 


Interesting Speculation 


That provides the investor with a basis 
for interesting speculation, provided proper 
discrimination ts made in the selection of 
securities. My reasons for making that 
stipulation, or reservation, will be explained 
later. 


Not since the war times have stocks of 
surplus copper been so small. As of Sep- 
tember 1, surplus was down to 77,343 tons. 
A month earlier the surplus stood at 88,- 
008 tons. And production is being kept 
closely in line with consumption. The con- 
structive policy adopted by producers is 
bringing rewards. It is interesting from 
more than one angle. For example, there 
has been talk about restraint of produc- 
tion—about following a rigid policy of 
keeping mine production close to the level 
of consumption—in the past. But, gener- 
ally speaking, the promise turned out to 
be more talk than performance. 


But, this year, talk has been translated 
into action. When the demand was inac- 
tive, producers did not try to force mat- 
ters by pressing metal on the market. And 
when consumption resumed in good vol- 


ume, there has not been an immediate rush 
to dump offerings. 


The American Bureau of Metal Statis- 
tics in July produced impressive evidence 
of the sound way the copper industry was 
functioning. Accompanying this article is 
a chart which shows the manner in which 
production was held to consumptive re- 
quirements at that time. 


Moreover, the statistics for the first 
nine months of this year not alone show 
steady reduction in surplus copper stocks, 
but really prove that, in the third quarter, 
most of the time shipments actually were 
running considerably ahead of production. 


It is true that, in recent months, demand 
for copper from domestic and foreign 
sources has been in large volume, and this 
fact accounts in no small measure for the 
present satisfactory condition as to surplus 
stocks above ground. At the same time 
what I consider to be the outstanding fea- 
ture of encouragement is the fact that 
producers have been operating on a sound 
and constructive basis. 


New Records 


That should impress investors, especially 
when it is realized that shipments of re- 
fined copper in the second quarter of this 
year established a new record for all time. 


And one significant feature of that rec- 
ord was the fact that export shipments 
showed a very sharp gain—a sharper gain 
even than did domestic shipments. Ship- 
ments of export copper were about 49,000,- 
000 pounds over those for the preceding 
quarter. Exports in the first half of the 
year showed a gain of 18 per cent. 


There is the additional significance that 
there does not seem to be any doubt but 
that European copper consuming industries 
are reviving rapidly and in a very substan- 
tial fashion. If exports of copper in the 
closing half of the current year approxi- 
mate the rate established for the first half, 
they should come close to the previous high 
record; a record that previously was not 
even hoped for. 


Yet, despite that rather phenomenal 
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Attractive Purchase at Present ? 


@ Cost of production is the big problem with the copper 


producers. 


If the cost is low, and the market price of 


the red metal is comparatively low, then it will be pos- 
sible to make money. If costs of production are high, 
then, with the red metal selling at a low figure, possi- 
bilities for profit are limited. The big basic change 
that has occurred is the entrance of the cost item as a 


determining factor. 


Recommendation is made to con- 


fine purchases to low cost stocks. 


growth in export demand, as well as in 
domestic consumption, producers managed 
to keep their heads and did not embark 
upon an. excess of production. 


It is true that there has been some hesi- 
tation of late, but enlarged activity in de- 
mand is showing up and producers are 
confident that it will continue to grow. 
For that reason, in view of the small sur- 
plus above ground, and in view of the 
very encouraging statistical position of the 
red metal, it is my opinion that price firm- 
and steady improvement is to be 
anticipated. Next year, assuming that this 
year’s constructive production policies are 
followed, the price of the red metal might 
go to 18 cents; probably will. 


ness 


Steady Improvement 


That should mean steadily improving 
earnings for copper shares. And improv- 
ing earnings, together with strengthening 
prices for the red metal, naturally should 
be accompanied by appreciation in the 
price of metal shares. 

But... 


As stated in a foregoing paragraph, 
there must be careful discrimination in the 
selection of stocks. Early last year, THE 
FINANCIAL Wor Lp called attention to what 
it considered to be a definite trend in con- 
nection with copper stock prices—a trend 
upward for stocks of companies with a 
relatively low cost of production. 


In this connection, the analyst said in 
part; alluding to the basic change that 
had come in the copper industry: 


“It is my opinion that the big basic 
change that has taken place is in the cost 
item, It has become increasingly difficult 
for copper companies operating under- 
ground mines in the United States to ob- 
tain efficient underground miners. Utah 
operates with steam shovels and confronts 
no similar labor problem and consequently 
has been able to keep its costs down. The 
reason why the South American compa- 
nies have been able to keep their costs 
down is because of the relatively cheap 
labor obtainable there. 


“Copper men with whom I have dis- 
cussed the underground labor situation in 
this country take a rather gloomy view. 
The good miner is disappearing to other 
fields where the financial reward is higher 
and the labor less irksome. No immigrants 
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are coming in to fill the depleted ranks and 
the labor obtainable is decidedly inefficient. 
Certainly there seems to be no immediate 
prospect of a change for the better. Labor 
continues to be fully employed through- 
out the country at attractive wages. There 
is no indication that the immigration re- 
strictions will be altered. 

“Tt is possible that new methods will be 
devised by the high-cost producers to over- 
come the disadvantage under which they 
are now laboring. It seems to me, how- 
ever, that this disadvantage is a funda- 
mental economic one. By that I mean that 
the trend of wages in this country is defi- 
nitely upward and that the higher stand- 
ards of living will be maintained and if 
the underground laborer cannot obtain sat- 
isfactory wages from domestic mines he 
will obtain work where he can. If these 
mines cannot produce copper in competi- 
tion with the low-cost producers under 
these conditions they must 
operate on a smaller profit 
margin than their more 
favorably situated rivals.” 


I quote verbatim from 
the article of March of last 
year for the sake of added 
emphasis as to the 
position which THE 
FINANCIAL WorLD 
adheres to in con- 


nection with the 
purchase of copper 
shares. “We con- 


tinue to recommend 
the low-cost stocks 
as preferable to 
those of compa- 
nies that have been 
unable to get their 
production costs 
down. 
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“Moreover, with the advance in prices 
for copper shares once under way, it will 
be sharpest and broadest where the indi- 
cated earnings are largest. It is reason- 
able to assume that the low-cost group will 
show, relatively, the largest price gain 
over a period of time.” 


I consider that this question of high 
and low cost producers is the most import- 
ant one so far as the copper group of 
stocks is concerned. Companies with a 
production cost of eight cents or less, have 
the most favorable outlook, and I be- 
lieve that purchases well may be confined 
to them. The group includes Cuite, KEN- 
NECOTT, CERRO DE Pasco, MAGMA and 
MorHER Lope. ‘The two latter are vein 
propositions, and it is more or less diff- 
cult to arrive at any determination as to 
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Some Production Costs 
Per Pound 
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— That $400,000,000 Baking Merger 


@ What does the proposed merger mean to the holders of the securities? 


@ One investigation follows another to determine whether there is a viola- 
tion in restraint of trade; 


@ Are the common stocks selling too high? 


@ Profits made are one thing; profits kept are still another. 


avoids future regrets; 


Keeping them 


@ This article will prove of timely interest to holders of baking stocks and 
prospective purchasers. 


HE news dispatches of the week 
| brought at column heads the 
startling information that a huge 
merger, $400,000,000, was in the making. 
Readers of THE FINANCIAL Wortp did 
not enjoy the thrill of this because the 
conditions in the baking industry had been 
clearly defined for them on previous occa- 
sions. They had been expecting it. About 
a year ago in the September 20, 1924, issue, 
I had oceasion at that time to analyze 
the possibilities in this new industrial 
giant. At that time there were several 
mergers in the process of completion but 
none that reached the proportions of this 
present General Baking consolidation. 
Readers of THE FINANCIAL Wor. will 
realize that our purpose in referring back 
to previous analytical studies is not for 
an “I told you so.” The recommendation 
of profitable investments is the backbone 
of this service. When we fail of this 
purpose our usefulness is in jeopardy, so 
it is the investor’s financial well-being that 
is our primary interest. 
Let us see what we said a year ago. 
It is as follows: “Might I say that as 
huge as the scheme of consolidations may 


seem, the surface has been 


merely 





A solid slice with 
a generous spread 
of butter is the 
lot of the fortu- 
nate investor in 
the baking stocks 
(Sept. 20, 1924) 


NOW? 





By WILLIAM J. HEALY 


scratched in the light of possibilities of 
further consolidations. When public ap- 
preciation of the sound fundamentals of 
this situation becomes general and the 
values behind the securities of this indus- 
try are recognized an active demand is 
bound to result. I consider the baking 
stocks as worthy of a place in all invest- 
ment programs that are seeking new fields 
for diversification. And the prices at that 
time compared with present levels are: 


Sept. 
20,1924 Recent 

Price Price Advance 
Cushman’s  ............ 6834 90 + 21% 
Fleischmann _........ 72% 141 + 68% 
| eee 140 225 + 85 
Loose Wiles.......... 6934 903% + 21 
Nat. Biscuit ........ 68 755% + ° 6% 
I oimacicceceies 9914 211 +11134 
oe, een 118% 192 + 73% 
PE TE ceccon 32 95% + 52% 





*Taken over by Continental. 


From the numerous inquiries received 
by the Confidential Advice Service it is 
apparent that a large number of our 
readers availed themselves of the oppor- 
tunity of purchasing these stocks when at 
these relatively low levels. What is their 
position now? It is one thing to make 
profits and it is still another thing to 
keep them, Paper profits are flimsy things 
at times. And this is a time when serious 
consideration should be given to ‘placing 
them into a more concrete form, in this 
situation. In other words, when the yard- 
stick of values is applied to the common 
stocks of the baking companies at pre- 
vailing prices it offers a definite sugges- 
tion that keeping profits is advisable. In a 
direct reversal of recommendation such as 
this is, there is need for explanation. It 
wil] be given. 

In speculation, the fact must not be lost 
sight of, that, it is not what is already 
known that instigates public interest, it is 
what is going to happen. In the case of 
the bakers, the situation has been given 
a thorough chronicling until at present 
most everyone is familiar with its ramifica- 
tions. 


This latest merger is to be made up 
General, Ward and Continental, with the 
possible inclusion of Southern later on. 


The Ward interests will be in control. 
The capitalization will consist of 5,000,000 
shares of class A preference and 5,000,000 
shares of class “B,” both no par stocks. 
The stocks were traded in over-the-counter 
on a when issued basis this week at 
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Is Crucible High Enough? 


@ The fiscal year ended August 31 last showed a net for 
the common stock equal to slightly over $5 a share, 
which was only a slight gain over the net for the pre- 


ceding period; 


@ In view of the failure of the company to make a larger 
gain in profits, is the stock, selling on a comparatively 
low yield basis, too high? The answer is given here. 


By MARTIN WADE 


N its fiscal year that ended August 31, 
l last CruciBLe STEEL earned a net for 

its common shares equal to $5.04 a 
share. That compared with $4.55 a share 
for the previous corresponding period. 


Although it is noteworthy that this com- 
pany again has demonstrated its ability to 
cover dividend requirements, the surplus 
after dividends for the recently closed fiscal 
period is not up to expectations. A mar- 
gin of only $1 a share is not especially 
encouraging. 


The company shows its usual ability to 
maintain a strong financial position, and it 
entered its new fiscal period with a larger 
volume of unfilled orders than reported 
for the start of the 1924-25 year. 


The natural inference to be gathered 
from the results of the last period is that 
competitive conditions in the industry are 
very keen and that the company is not 
so fortunately situated as, for example, 
Sloss Sheffield. 


CRUCIBLE has a very good record cover- 
ing the past ten years, in which time the 
average annual earning power of the com- 
mon stock has been $14.81 a share. That 
high average, however, is made possible 
by the extraordinary profits during the 
war period, and, therefore, cannot be re- 
garded as presenting a true picture of the 
inherent earning power of the stock. 


Earnings Hold Up 


It is worthy of note, however, that the 
company has demonstrated an unusual abil- 
ity to hold up its earning power in the 
past, and should be in a position to main- 
tain a degree of stability which might not 
be possible in the case of a majority of 
the independent concerns. 


That situation is one which serves to 
place the preferred stock in an unique 
position. It is covered at present by net 
quick assets, which fact gives it unusual 
attractiveness as a business man’s invest- 
ment. There is outstanding only $25,000,- 
000 of the senior shares, dividends being 
payable at the annual rate of 7 per cent. 

The strong asset position of the senior 
shares, plus the reasonably safe earning 
power, serves to make this investment one 
which should appeal to the investor who 
demands comparative safety of income. 


THE FINANCIAL Wor tp has been inclined 
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to view CRUCIBLE STEEL favorably in the 
past, and still does regard its general posi- 
tion in the industry as strong. At the 
same time, the current price for the shares 
of around 74 seems to be high. The divi- 
dend is only $4 annually, and, although the 
company is in excellent financial position, 
and has no bank loans to be taken care of, 
it does not seem likely that the directors 
will consider any increase in the dividend 
in the near future. It is assumed that 
they will want to build up a larger earn- 
ing power for the stock than that demon- 
strated for the past year. 


Affording so small a yield, comparative- 
ly, and with such a small margin above 
dividend requirements indicated currently, 
it would seem that holders might better 
their position by switching into a stock 
with a better earnings trend, and afford- 
ing a higher income yield. 


An exchange into a stock like Northern 
Pacific at around 69 would seem attrac- 
tive. This stock pays $5, and is earning 
better than $7. Its indicated earnings 
trend is decidedly upward, and the com- 
pany also has possibilities from the stand- 
point of greatly augmented earning power 
should freight rates decisions be favorable. 
An income return of better than 7 per 
cent is obtainable on Northern Pacific, as 





compared with a yield of only about 5.4 
per cent on CRUCIBLE common. From the 
point of view of income return, and clear- 
ly defined trend of earning power, the 
advantage seems to be in favor of North- 
ern Pacific. 


On the other hand, there is to be con- 
sidered the fact that the agricultural im- 
plement concerns are likely to be more 
active in the next six months than they 
have been in the past seven years. They 
are expected to be large consumers of 
steel. The farmers of the country are in 
much better financial shape than they have 
been in many years. 

In short, taking into our consideration 
the expected demand from the farm im- 
plement concerns, and from the railroads, 
there might be considerable activity in the 
steel industry ahead of us. Steel men do 
not look for a boom, but they hedge by 
saying that there is a possibility that cal-. 
culations regarding the future may be up- 
set and there might develop greater activ- 
ity than any at present would be prepared 
to agree could be. 

Says President WILKINSON of CRUCIBLE: 


“The fact that conservatism is govern- 
ing the buying in almost all industries may 
be regarded as a good sign. It may mean 
that prosperity probably will be lengthened 


(Please turn to page 474) 
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Five High- Yielding Rails 


Recommended for Purchase at Current Levels 


By DANIEL A. ALTON 


T is clearly indicated that all records for net earnings will be broken by the rail- 
roads for this year. That is true, even though the hard coal roads may 
suffer a decline in earnings during the remainder of 1925. 


Fluctuations in the market for industrial shares of late seem to have caused 
the public to overlook what is going on in the railroad industry. That, perhaps, 
accounts for the fact that the five railroad stocks here suggested, at prevailing 
prices, afford an income return on the average of better than 7 per cent. 


The income return available on each of the stocks described on this page does 
not represent discount of indicated earning power, safety of dividends, or future 
prospects. 


These stocks really are to be regarded as bargains. 


Each of the stocks mentioned is earning a substantial surplus over dividend 
requirements. 


The status and outlook for each of the roads today is more encouraging than 
for years. Physical condition is excellent. Financial condition is sound. The 
territories served are enjoying prosperity, and appear to have a bright outlook. 


The trend of railroad earnings being clearly upward, then the stocks of the 


group that are selling low compared to indicated earning power should be “buys” 
now. 


The five stocks herewith are undervalued. That means that they are the kind 
of stocks to buy under existing conditions. 








Indic. 
Guenther’s Rec. Approx. Earn, 
The Stock Rating Div. Price Yield 1925 Comment 
Northern Pacific ......... A $5 69 7.39% $8 Northern Pacific has been making remarkable progress and is 


in better physical, financial and earning power position than in 
years. In my opinion, this stock is selling substantially below 
value and adjustment of price should result in a good profit 
ultimately. 





Great Northern .......... A $5 72 6.9% $9 Great Northern has been gaining steadily in both gross and net. 


The current price does not reflect the promise in connection 
with a possible révision of rates. There is room for consider- 
able price improvement, although Northern Pacific appears to 
be the better bargain. 





Union Pacific, com. ...... A $10 138 7.25% $14 #After a somewhat disappointing start this year Union Pacific 
about-faced and has been evidencing ability to line up to former 
records for efficiency in management. The ability to provide a 
safe margin over dividend requirements is established. The 
present price, in my opinion, is too low in view of the earnings 
outlook. 





Rock Island, pref. “B” <A $6 8 . 7% $13 With an indicated earning power of double dividend require- 
ments, and in view of its sound equity value, Rock Island’s 
6 per cent preferred stock I consider is obviously undervalued. 
This road is in the strongest position it has occupied in years. 





Wabash, pref. “A”... B $5 69 7.3% $10.50 Wabash preferred “A” appears to be one of the most under- 


valued of the rails. The assets applicable to this stock are so 
high as to make it unique, being about $200 a share. The stock 
has a right to participation in earnings after 5 per cent has been 
distributed on the common, and the latter is now earning over 
5 per cent. This seems to be a very attractive purchase. 
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Tractions Report Progress 


@ Forty-fourth annual convention of 
American Electric Railways Asso- 
ciation was one of the most spirited 
held in many years; 

@ Under direction of Lucius S. Storrs, 
the industry is making rapid strides 


on the way back to general public 
favor. 














toes. About one year ago, realiz- 

ing that the electric railway indus- 
try faced a climacteric that required a 
right-about-face—the shaping of a new 
and aggressive policy—there was created 
an Advisory Council of twenty-two mem- 
bers. The council has been functioning 
for a year and one of the chief features of 
this week’s forty-fourth annual conven- 
tion of the AMERICAN ELEctric RAILWAY 
Association was an impressive report of 
progress made by the chairman of the 
Council, B. C. Coss. 


There has been 


| mar railway men are on their 


heard a great deal 
about the decadence of the electric rail- 
way industry—about the probability that, 
within a few years, save for the excep- 
tion of the big cities, where subway sys- 
tems probably will remain a fixture, the 
industry will be backed off the boards 
by other means of transportation. 

Summing up the unanimous dictum of 
the convention in every day parlance— 
“don’t you believe it!” 

In a wing of the great convention pier 
there were on display everything that the 
inventive genius of the motor industry has 
been able to devise in the form of a bus— 
from the luxurious de luxe coach to the 


more modest “city bus.” 


G. C. Fretps, of the Portland Electric 
Power Company, who is able to see the 
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By E. MARSHALL YOUNG 
Written from Atlantic City 


humorous side of things, remarked that 
the display convinces him that next year 
may see swimming tanks and _ handball 
courts added to motor buses. 

We can accept that prediction as a bit of 
convention humor. But one feels inclined 
seriously to conclude that the remarkable 
ingenuity that has characterized the de- 
velopment of motor bus _ transportation 
probably had a great deal to do with 
rousing the electric railway industry. 

Lucius Storrs—the man whom the Ad- 
visory Council wisely selected to direct the 
carrying out of the policies of the Asso- 
ciation—has proved that the experience he 
gained in the management and operation 
of traction lines has made him the man 
the hour. Director-general Storrs 
knows the industry backwards. And he 
asserts that the coming year will witness 
progress in the industry in general that 
should convert the most skeptical. 

In front of the convention hall, the 
GraND Rapips Rartway Company had on 
exhibition several specially built and 
equipped electric coaches that were brought 
to the convention at the request of the 
association to demonstrate what progress 
is being made in the industry. 

The advent and growing use of the 
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motor bus caused the belief to gain cur- 
rency that the electric railway could not 
compete successfully because it could not 
provide the essentials—attractiveness, com- 
fort, and semi-noiseless operation. 

The Granp Rapips Rattway exhibit is 
indusputable denial of that belief. The 
coaches represent the maximum in comfort, 
attractiveness, economy, speed, safety and 
semi-noiseless operation. The work was 
done under the direction of L. J. DeLam- 
arter, general manager of the company. 

So that illustrates one of the ways in 
which the industry is getting busy—how it 
is striving to impress upon financial 
groups, investors, and the public, that it 
still is in the ring, and that it can provide 
all that a transportation agency should 
provide. Electric railway men realize that 
a mule can provide means of transporta- 
tion, but who wants to ride a mule. 

Holders of electric railway securities, 
who have witnessed a discouraging decline 
in public favor of their investment, should 
feel encouraged over the outlook under 
the impetus that is being given to the im- 
provement of the industry under the ag- 
gressive and progressive policies of the 
Association. 

Speaking of the situation, it is inter- 
esting to have an opinion from B. C. Coss, 
who is regarded as one of the outstanding 
figures in the industry. Says Mr. Coss: 

“The present situation, while dark in 


(Please turn to page 467) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Linseed— 
Rating “B” 


American Linseed has reached new high 
price during the past week, following an 
analysis of the linseed oil situation in THE 
FINANCIAL Wor tp. The current year prom- 
ises to be the most profitable one in the 
history of the linseed oil industry, and as 
American Linseed common stock is largely 
controlled by Standard Oil interests, with 
but 167,500 shares of common stock out- 
standing, earnings mount rather rapidly on 
this issue. 


American Smelting— 
Rating “A” 


American Smelting & Refining increased 
the annual dividend rate to $7 a share. 
This was predicted in THe FINANCIAL 
Wor_pd some time ago. As a matter of 
fact American Smelting was first recom- 
mended in one of Mr. Guenther’s bargain 
lists when it was selling at $75 a share and 
paying $5 a share yearly, in dividends. As 
earnings for 1925 promise to be around 
$16 a share we advise continuing holding 
this stock with the expectation of further 
dividend increase. 


Armour A— 
Rating “B” 


Armour Class A stock has continued its 
market advance. According to President 
White the packing industry is in strong 
and sound position with the outlook for 
future business excellent. Apparently the 
packing industry is another one which is 
now on a hand to mouth basis. Presi- 
dent White states, by November 15, pack- 
ers generally will be down to empty cel- 
lars. It is expected that Armour B stock 
will be placed. on a dividend basis in the 
not distant future, and also be listed on 
the New York Stock Exchange. 


Austin Nichols— 
Rating “B” 


Austin Nichols stock has been strong and 
active on expectation that the company’s 
canning operations will be much more 
profitable this year. The company has been 
using the bulk of its earnings in former 
years to retire its preferred stock and im- 
prove its financial position. 
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Cuba Cane— 
Rating “C” 

Cuba Cane Sugar report for the fiscal 
year ended September 30th will soon be 
made public. It is estimated that earnings 
will show around $2 a share on the 500,- 
000 shares of cumulative 8 per cent pre- 
ferred stock. The company is in satisfac- 
tory financial condition and earnings have, 
of course, been adversely affected by low 
prices for sugar. The 8 per cent bonds 
currently quoted around 96 appear to af- 
ford an attractive speculative investment. 


Famous Players— 
Rating “A” 

It is expected that Famous Players re- 
port for the third quarter of 1925 will be 
the best third quarter in its history, with 
prospects of course excellent for much 
larger earnings in the last quarter of the 


year which seasonally is the company’s. 


most profitable quarter. The stock is still 
selling on a relatively high yield basis with 
very clearly defined prospects for further 
improvement in earning power. 


Inter. Combustion Engrs.— 
Rating “B” 

International Combustion Engineers for 
the half year ended June 30, 1925, shows a 
profit of 70 cents a share on 471,000 shares 
of stock outstanding, compared with $1.17 
a share on 410,000 shares in the previous 
half year. Increased business taken during 
the first half of the year is not reflected 
in earnings for that period, but a very 
sharp gain is expected during the current 
half year. 


Julius Kayser— 
Rating “C” 

Julius Kayser declared an initial quar- 
tefly dividend of 75 cents a share on the 
common, payable November 2 to stock of 
record October 20th. The past year has 
been more profitable for Kayser than the 
one previous. Profits of the company, of 
course, are quite sensitive to changing 
styles and changing prices in silk. The 
company earned $5.58 a share in the year 
ended August 31, 1925, compared with a 
deficit in the previous year. 


National Cloak— 
Rating “A” 

Preliminary estimates indicate that earn- 
ings will be more than $12 a share in 
1925. This would be the fourth consecu- 
tive year with an average earning power 


of $12 a share. Quite obviously the stock 
is in line for increased dividends over the 
current # rate. 


Sloss Sheffield— 
Rating “A” 

It is expected that Sloss Sheffield will 
show about $12 a share earned in 1925, 
The company’s pig iron shipments in 
September broke all records. Sloss is a 
favorably situated low-cost producer. 


Texas Company— 
Rating “A” 

Texas Company participated in a minor 
rally of oil stocks during the past week. 
However, nothing has developed to change 
the views previously expressed in THE 
FINANCIAL Wor_p regarding the outlook 
for oil companies. California is still pro- 
ducing at record rate with a large amount 
of producing wells shut in. Unless the 
weather is unusually favorable to gasoline 
consumption during the coming months a 
further decrease in crude and _ refined 
prices may become necessary. 


Waldorf— 
Rating “A” 

Waldorf has been improving in market 
price after the set back it received when 
adverse earnings for the second quarter of 
1925 were made public. With three un- 
profitable stores eliminated it is expected 
that net earnings will show improvement 
particularly in view of better conditions 
prevailing in New England where this 
company’s chain of restaurants is largely 
located. 


Willys Overland—_ 
Rating “C” 

Willys Overland reached a new high 
price during the past week. President 
Willys estimates the third quarter’s earn- 
ings at around $1.22 a share on the com- 
mon stock with nine months total close to 
$5 a share. The company appears to be in 
a position to pay off back dividends in 
preferred, probably with an issue of other 
securities. 


Wrigley— 
Rating “A” 

The new high price for William Wrigley 
is associated with expectation that there 
will be an extra dividend paid probably 
after the close of the year. The company’s 
earnings are showing substantial improve- 
ment over those of 1924. 


(Please turn to page 466) 
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Position of the Bond Market 
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The Outlook 
for Various 
Classes 
of : 
Bonds 
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OND prices in general were steady 
B during the past week, trading was 

more active. The market had to 
contend with high call money rates and 
the usual weekly crop of rumors that the 
Federal Reserve Bank would raise the re- 
discount rate. U. S. Government bonds 
continue to fluctuate within narrow limits. 
The average of 40 domestic bonds is prac- 
tically unchanged from last week. 


Failure of the conference at Washington 
to arrive at a permanent basis for pay- 
ment of the French war debt to the United 
States did not greatly influence the mar- 
ket for foreign bonds. French and Bel- 
gian issues worked fractionally lower but 
balance of the European list ruled steady. 
Austrian 7s made a new high of 101%. 
South American issues held firm. Mexican 
issues were lower on news of drastic gov- 
ernment action contemplated against for- 
eign interests, tending to restriction of their 
activities. 


Improved Situation 


Improvement in the financial situation 
of some of the European governments is 
reflected in the redemption of high coupon 
rate bonds issued in the high money period 
following the war. Denmark has called 
for payment on Oct. 15, 1925, $25,000,000 
8 per cent bonds due 1945 at 110. Norway 
called $16,069,000 8 per cent bonds due 
Oct. 1, 1925 at 110. The original pur- 
chasers of the bonds have received 8 per 
cent on their investment and will realize 
a profit of 10 per cent on surrender of the 
bonds. With continued improvement other 
countries will doubtless reduce their fixed 
interest burdens by redeeming high inter- 
est rate obligations. 


In the industrial list, Skelly Oil Co. con- 
vertible 6s gained 2% points. Armour 5s 
were up about 1 point and Wilson Co. Ist 
6s advanced %4 point. Bonds of Virginia- 
Carolina Chemical Co. gained 1% to 2 
Points because of a rise in the stocks of 
the new company. American Cotton Oil 
5 gained 234 points. Dodge Bros. con- 
vertible 6s, were actively traded in and 
advanced sharply, which was later lost 
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when another $5,000,000 were converted 
into common stock at $40. 


Railroad bonds of the strictly investment 
character maintained a steady tone through- 
out the week, speculative issues fluctuated 
rather widely with losses predominating. 
Denver & Rio Grande general income 5s 
were off 2% points following announce- 
ment that directors did not declare inter- 
est on these bonds for the period ended 
Aug. 31, because of the desire to build up 
reserves before starting interest payment. 
Interest on these bonds is being earned 
by a substantial margin without applying 
profits of the Utah -Fuel Co. If road 
continues to make progress, payments on 
these bonds are likely early next year; 
they are cumulative since Feb. 1, 1924. 
We consider them a good speculative in- 
vestment around current prices. St. Louis 
& San Francisco, income and adjustment 
bonds declined 1%4 to 2 points. 

In the utility group International Tele- 
phone & Telegraph Co. convertible 5s 
gained 1 point. Pacific Telephone & Tele- 
graph 5s, 1952 gained % point. Kings 
Co. El. P. 5s gained about 1 point. Lit- 
tle interest was displayed in the local trac- 
tion issues, prices were generally lower. 


Rediscount Rates 


There is still considerable apprehension 
regarding the probability of an increase 
in the Federal Reserve rediscount rate. 
Since discussing this subject last week, 
the Bank of England has lowered its dis- 
count rate to 4 per cent. Nobody would 
reason that the adoption of this rate by 
the Bank of England prevents our authori- 
ties from raising the rediscount rate above 
its present 31%4 per cent level, however, it 
lessens chances. 

While touching on the subject, we will 
give the opinion of Arthur Reynolds, 
president of the Continental and Commer- 
cial National.Bank of Chicago, as set forth 
in an interview published Oct. 7th: “There 
has been much talk of an advance in the 
rediscount rate. There is no reason that 
I can see at this time for such action and 
I feel confident that the directors of the 
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New York Reserve Bank will not change 
the rate in the near future. 

“What the situation will be a month 
or more from now, however, I cannot say, 
but I look for no adjustment within that 
period.” 


We can only repeat what we said last 
week. In case a moderate increase is made 
in the local rediscount rate, it would mere- 
ly be a readjustment of the wholesale price 
of credit to the retail price of credit. 
Such an adjustment chiefly concerns the 
banks and in our opinion would have lit- 
tle influence on bond prices as these are 
fairly well adjusted to the present retail 
price of credit. Furthermore rising inter- 
est rates are inseparable from increasing 
business activity. 


Offerings of the Week 
Offerings for the week were compara- 
tively light. The principal issues are 
listed below: 
$6,500,000—Missouri Power & Light Com- 
pany 5% per cent First Mort- 


gage Series A Bonds; Due 
1955. 
5,000,000—Alabama Power Company 5 


per cent First Mortgage Lien 
and Refunding Bonds — Due 
1951. 
6,000,000—Rhine-Main-Danube Corpora- 
tion (Rhein - Main - Danau - 
Akiengesellschaft) 7 per cent S. 
F. Gold Debentures—Series A 
—Due 1950. 
3,000,000—Department of Antioquia (Re- 
public of Columbia) 7 per cent 
Twenty- Year External Se- 
cured Sinking Fund Gold 
Bonds—Series A. 
2,500,000—Territory of Hawaii—4% 
Bonds—Due 1955. 
3,700,000—Federal Compress’ and Ware- 
house Company 6 per cent First 
Mortgage Serial Bonds, Due 
1926-1940. 
5,000,000—National Union Mortgage 
Company 6 per cent Bonds— 
Due 1945. 
(Please turn to page 464) 
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@ Federal Land Banks are a natural complement to 
a well-rounded out banking scheme or system; 


@ It is clear that the Federal Land Banks in mak- 
ing long-time mortgage loans to active farmers 
do not compete appreciably with commercial and 
savings banks, according to expert opinion; 


« Here is a recital of facts that are not generally appreciated and an in- 
teresting tabulation illustrating the remarkable growth of these banks; 


@ ‘he Federal Land Banks act as a sort of financial stabilizer; 


@ Are these banks to 
Federal Reserve? 


HE Federal Land Banks do not 

E compete to any considerable extent 

with commercial banks but render 
a highly specialized service which other 
banks are not equipped to render. This 
is the verdict of those who have made a 
careful study of this comparatively new 
but powerful banking system. 

Federal Land Banks never make ordi- 
nary commercial loans. Their entire busi- 
ness is done through local units known as 
farm loan associations. To members of 
these associations who can offer adequate 
security they make long-time amortized 
mortgage loans at moderate interest rates. 

This is a class of business, that even 
the savings banks do not care to under- 
take since the money is tied up for very 
long periods—from twenty to thirty-five 
years. The Federal Land Banks can safe- 
ly make loans for these long periods be- 
cause they are able to issue bonds which 
will not mature for twenty years. 


Better Risks 


Farmers who have funded their capital 
indebtedness into Federal Land Bank loans 
become better risks at their local banks. 
One of the chief causes of bank failures 
during the recent depression in the North- 
west was the fact that farmers had bor- 


duplicate the constructive record established by the 


rowed largely for capital purposes from 
their local bankers. 

Bankers and farmers alike were to 
blame for the situation. So long as times 
were good, the notes were renewed every 
three months, practically nothing being 
paid on principal. When the crash came 
and the banks called the loans, the farmers 
could not pay. 


Danger Eliminated 


To the extent that farmers are funding 
their capital indebtedness into long-time 
amortized Federal Land Bank loans, this 
danger is eliminated. Farmers continue to 
borrow for current needs. They can meet 
these obligations when they come due be- 
cause they are not excessive. Moreever 
the bankers who loan to them know that 
the mortgage loans will not be called in 
a crisis. 

Thus the Federal Land Banks act as a 
sort of financial stabilizer. Along with 
the Federal Reserve System, they are help- 
ing to take the sharp curves out of our 
business graphs. 

During the past eight years, farmers 
have availed themselves of the Federal 
Land Banks chiefly to refund old mortgage 
indebtedness on terms better suited to the 
farming business. They have borrowed 


something over a billion dollars. The de- 
mand is slackening, showing that the 
urgent need for refunding is largely met. 


It is believed that the next decade will 
see an increasing use of the Federal Land 
Banks to provide working capital needed 
for more efficient production. This seems 
destined to have an important bearing on 
business expansion in rural communities. 


Silos, dairy installations, water systems, 
heating plants and similar modern equip- 
ment are all capital investments. In only 
rare instances, can these improvements be 
financed out of current farm earnings. 
Federal Land Bank loans provide far more 
economical method of funding the indebt- 
edness thus created than do the loans of 
finance companies. Further, they permit 
the payments on principal to be spread over 
a much longer period easing the strain on 
the borrowers, especially during periods of 
depression. 


Do Not Compete 


It is clear that the Federal Land Banks 
in making long-time mortgage loans to ac- 
tive farmers do not compete appreciably 
with commercial and savings banks. On 
the other hand, they serve a most useful 
purpose as stabilizers of rural prosperity. 








short ‘period. 








Remarkable Growth of Land Banks—1922-1925 


Comparative consolidated statement as compiled from figures published by the Treasury Department, Federal Farm 
Loan Bureau, showing capital, surplus, reserves, undivided profits and total assets of 38 joint Stock Land Banks in 
operation at the close of business June 30, 1922, and corresponding figures 


for 


merger) at the close of business, August 31, 1925—revealing the remarkable growth that has taken place during this 





June 30,1922 Aug. 31, 1925 Increase 
SRI CIINCININIIND 2. cxisececinilevigieheaipsisreninbiadaciadpiaatte $14,013,765 $32,725,000 $18,711,235 133.52% 
*Surplus (paid in and earned) reserves, undivided profits... 1,626,819 6,585,608 4,958,789 304.81% 
arts ES a ee Be a ee ne ge 165,213,027 472,572,928 307,359,901 186.03% 


the same banks (or successors in 
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By THE OBSERVER 


In mentioning the three qualities es- 


The Three _ sential to success to a body of as- 
Business piring students Judge Expert H. 
Graces Gary undoubtedly revealed those 


responsible for carrying him so far 
towards the great height he occupies in the business 
world today. They are Education, Intelligence and 
Diligence. Those are the three business graces young 
men should faithfully court—if they aspire to great 
accomplishment. 

This is sage counsel coming from a man who is him- 
self a self-made success, for the Judge did not start 
life with any advantages other than those he created. 
These three graces helped him mount every rung in the 
ladder of success until he became the head of the 
world’s richest and most powerful industrial corpora- 
tion—the United States Steel Corporation. 


The high peak he reached is attainable to other 
youths—for our large corporations, ruled over by 
human beings who must pass on in the ordinary course 
of life, must find men of equal ability to replace them. 
So there always is opportunity knocking at the door of 
ambitious youth. 


In connection with his three rules for success Judge 
Gary also mentioned a fault, which should not pass 
unnoticed—of talking too much. But it would appear 
that the injunction need not be pressed too seriously 
on those who apply their minds to education, diligence 
in pursuing their task, and the application to their con- 
duct towards their fellows of integrity—for there re- 
mains little time or inclination for too much talking. 
Idleness is what encourages this habit. 


Under its pension rules SAMUEL 


Pennsy REA retires from the Presidency of 
Changes the Pennsylvania for he has reached 
Pilots the age of seventy. A younger 


chieftain, ATTERBURY, steps into his 
shoes. Though attaining “three score years and ten” 
the Biblical span of man’s life, REA drops his work 


_ mantle, when still in the full vigor of mentality. That 
| is fortunate for the Pennsylvania, for even if, under 
| its inflexible rules, he no longer can sit at the head of 
_ its table, at least, like Socrates, he can from his retire- 


ment still proffer sage advice to his successors. 


SAMUEL REA was not a spectacular railroad pres- 
ident. His nature was too retiring for that. Yet he 


| was a “go-getter”—going about furthering the interest 


of the property with which he grew up, in a quiet and 
effective manner. In this respect he was the very in- 
carnation of the spirit that has been behind the Penn- 
sylvania for more than a half century. 


To serve the public honestly and efficiently was the 
thought he carried‘into his daily work, for after all, 


the road depended upon the people it served for its 
own prosperity. By keeping up to this mark the 
shareholders were assured a reasonable return upon 
their investment which the Pennsylvania has paid unin- 
terruptedly even during the darkest days that ever 
assailed our railroads. One hears the Pennsylvania 
criticized now and then. But one recalls what an old 
faithful steward of the Cunard steamship line replied 
to an irate passenger who complained there was no 
towel in his cabin: “that may be so, sir, but remember 
we never lost a life.” 


The Pennsylvania may be wrong in some things but, 
be it remembered, it never passed a dividend. The 
reason it never did is that it always has been for- 
tunate in possessing such reliable pilots as Rea. 


Within the past few weeks three 


Assume prominent financiers have assumed 
Right the daring position of cautioning 
Position speculators against unsponsored 


rumors associated with the securi- 
ties of enterprises with which they are closely identi- 
field. These men were SAMUEL INSULL, speaking for the 
Middle West Utilities, JonN J. MircHeLt, for the 
Pullman Co., and the President of the Detroit Edison. 
In the stocks of these companies there has developed 
considerable speculation at rapidly rising prices. 


In connection with these securities stories have been 
circulated all hinting at some favorable development. 
The genesis for these tales had its home in the im- 
aginative minds of speculators. This is the inference 
to be drawn from the unqualified denial of their truth 
by these three men who felt it was their duty towards 
their companies and the stockholders interested in them 
to set the general public straight. 


Among the speculators who are solely interested in 
movements in stocks, and not whether they are justi- 
fied this frankness is not encouraged. They resent such 
interference on. the ground that it is uncalled for and 
naively intimate it deprives shareholders of the com- 
panies from fully beriefiting from the increased market 
values to which their securities are entitled. 


This viewpoint is the selfish one. It will not carry 
much weight with thoughtful public opinion. In this 
court of judgment the decision aiways will be rendered 
in favor of the courageous corporation official who 
will endeavor to protect the good name of his company 
from untruthful statements issued for the purpose of 
influencing the market for its securities. To take such 
a positive stand is one effective way of killing off un- 
truths. Then, when speculators find they have been 
enmeshed by false rumors, they have only themselves 
to blame. They cannot say they were not warned in 
time. 














Conper Stocks 
(Concluded from page 455) 














their lives, but the others apparently have 
a reasonably long life and an easily de- 
termined asset value. 

Companies like Anaconda, Calumet & 
Hecla, Inspiration, Copper Range, Nevada 
. Consolidated, Ray, Tennessee, Greene- 
Cananea and Granby all have a compara- 
tively high cost of production, although 
Anaconda is more of a manufacturing en- 
terprise than it is a copper producer that 
certain reservations must be made. 

AMERICAN SMELTING, AMERICAN 
Merats, and U. S. SMELTING may be in- 
cluded as stocks attractive as compliments 
to the list of low cost stocks above named. 

I by all means would advise subscribers 
and readers to confine purchases of copper 
shares for the time to those of low-cost 
producing companies, and those holding 
high-cost producers should switch into 
stocks of low cost companies to obtain 
the maximum of benefits. 
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Rock Island Situation 
Rating “B,’ Guenther’s Appraisal 


Rock Island common stock declined 
rather sharply when it was announced that 
the examiner for the Interstate Commerce 
Commission recommended against giving 
Rock Island control of St. Louis-South- 
western. Chairman Hayden states that he 
is not at all disturbed by this report of 
the examiner and it of course does not 
prohibit Rock Island from continuing its 
present holdings of St. Louis Southwest- 
ern which are not an actual majority. Rock 
Island actually earned $5.90 on its com- 
mon stock for the twelve months ended 
August, 1925, and will probably show be- 
tween $6 and $7 on the common for the 
year 1925, and there is no question but 
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that Southern Pacific 
over this road. 
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Market Street Railway Case 
Rating “D,” Guenther’s Appraisal 





Supervisors Purchase Committee on 
Market Street Railway has condemned the 
proposed sale to the city for $36,000,000 
and is mailing a statement to this effect to 
all registered voters. There is no ques- 
tion but that interests controlling Market 
Street would be very glad to obtain $36,- 
000,000 for this property which is exclu- 
sive of certain real estate holdings. 
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Money Firmer 


Moody’s Weekly Review of Financial 
Conditions in its current issue says in part: 

“Some calling of loans has been report- 
ed, and the money market is becoming 
firmer. The ratio of loans to deposits is 
now almost five points higher than it was 
in January, and the plethora of capital is 
over at least for a while. 

“Call rates are habitually lower during 
the second and third weeks of October than 
during the first week, but time money does 
not share in this reaction. Interest rates 
as a whole may be expected to slowly 
harden through November and _ perhaps 
through the first half of December.” 
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Missouri Power & Light Company 54 
per cent Ist mortgage Series A bonds are 
priced at 98.50 to yield about 5.60 per cent. 
Redeemable as a whole on any interest 
date up to September 1, 1950 at 105 and 
one per cent less for each year thereafter. 
Issue approved by the Public Service Com- 
mission of Missouri. For the 12 months 
ended July 31, 1925, net earnings were 
over 2.32 times the annual interest require- 
ments on total mortgage debt outstand- 
ing. These bonds are well secured and 
we consider them suitable for a business 
man’s investment. 

Alabama Power Company 5 per cent Ist 
mortgage Lien and R. F. Bonds, Series A, 
are priced at 9534 to yield 5.30 per cent. 
Callable at 105 to June 1, 1932, and there- 
after at a premium reducing % per cent 
per annum. Including this issue, there are 
a total of $33,700,000 of these bonds out- 
standing, which are followed by $12,170,- 
000 Income Debenture Certificates, 165,375 
shares of preferred stock and 391,020 
shares of common stock, For the year 
ended August 31, 1925, net earnings were 
over twice the interest on funded debt 
with public including this issue. We re- 
gard these bonds as offering a sound in- 
vestment opportunity. 

Rhine-Main-Danube Corporation 7 per 
cent S. F. Gold Debentures, Series A, are 
priced at 96 to yield about 7.35 per cent. 
Sinking fund sufficient to retire entire issue 
at or below 102% at or before maturity. 


Bonds guaranteed unconditionally as to 
principal, sinking fund, premium and in- 
terest, jointly by the German Government 
and by the State of Bavaria. In our opin- 
ion, these bonds are an excellent foreign 
investment. 


Department of Antioquia 7 per cent 
Twenty-Year External Secured S. F. 
Bonds are priced at 90. A cumulative 
sinking fund of 2% per cent per annum, 
sufficient to retire entire issues at maturity 
is provided, payable semi-annually com- 
mencing Jan. 1, 1926, to call bonds by lot 
at 100 and interest on next succeeding in- 
terest date. At the offering price of 90, 
the yields to the various redemption dates 
vary from 22.79 per cent July 1, 1926, to 
8.01 per cent July 1, 1945.. Bonds are a 
first charge and lien on 75 per cent of 
revenues of the Department derived from 
the tobacco tax and a lien subject to 
$3,000,000 Internal Bonds, on the properties 
and earnings of the Antioquia Railway. 
Proceeds of issue to provide for retire- 
ment of Fr. 2,628,000 External Bonds and 
approximately $774,296 floating debt of 
Antioquia Railway—balance for additions 
and improvements to latter railway. The 
call feature adds to the speculative possi- 
bilities. 

Federal Compress and Warehouse Com- 
pany 6 per cent Ist Mortgage Serial 
Bonds are priced to yield from 5 per cent 
to 51%4 per cent for maturities to 1928 and 
6 per cent thereafter. These bonds will 
constitute the company’s only funded debt. 
Property is appraised at over three times 
this issue. For the five years ended May 
31, 1925, earnings were 3.4 times annual 
interest charges, for the year ended May 
31, 1925, they were 3.5 times interest re- 
quirements. These bonds appear well as- 
sured and we consider them attractive at 
the offered price. 

$5,000,000 National Union Mortgage 6 
per cent Bonds are priced at 100 to yield 
6 per cent. The first mortgage bonds de- 
posited under this issue are guaranteed by 
one of the following surety companies: 

United States Fidelity & Guaranty Co., 
Baltimore. 

National Surety Company, New York. 

Maryland Casualty Co., Baltimore. 

Fidelity & Deposit Company, Baltimore. 
They also have to meet certain standard- 
ized requirements as certified by the Na- 
tional Union Mortgage Company. These 
bonds should appeal to the investor in- 
terested in real estate mortgages, as they 
provide unusual diversification and safety 
by uniting under one bond issue, the direct 
obligations of successful mortgage compa- 
nies, national in scope, and operating under 
standardized requirements. 
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Good Value 
I have been a subscriber to THE FINAN- 
c1AL Wortp for the past two years and 
have found its service to be of great as- 
sistance in dealing with securities. Its 
value, in my mind, is exceedingly out of 
proportion to the charge. N. K. 


“Tell your friends they need it.” 
The Financial World 
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VERY 
I Chamber of 

Commerce is 
very much inter- 
ested in keeping 
the money of the 
citizens of its com- 
munity circulating 
in honest enter- 
prises for then it 
helps build up the 
city’s prosperity 
and wealth. More 
and more these 
Chambers are rec- 
ognizing that this is the constructive posi- 
tion for them to assume, and that a visita- 
tion of financial tricksters and get-rich- 
quick operators is as much a plague to 
their communities as is a pestilence. The 
Wilmington, Delaware, Chamber, when it 
comes to fighting such a plague takes a 
militant position by publishing its disfavor 
of any promotion which aims to impose 
upon Wilmingtonians. When salesmen 
came to town to sell stock of the CENTRAL 
Copper Co. of Arizona, a promotion against 
which THE FINANCIAL Wort has pub- 
lished several warnings, the Chamber 
passed out to the newspapers the word 
that it considered it a wildcat and a 
reckless gamble and further called atten- 
tion to the fact that the States of New 
York and Pennsylvania had issued injunc- 
tions against its sale. Needless to say the 
market in Wilmington for CENTRAL Cop- 
PER quickly dried up after this timely 
warning was issued. Other Chambers of 
Commerce might copy this method of 
checking fraud in their cities. I can sug- 
gest no more effective way for securely 
locking the stable door before the horse 
is stolen. 








* * * 


MONG the pioneers in the movement 

against fraudulent financing the re- 
cent page advertisement of the Metropoli- 
tan Life Insurance Co. in the magazines 
under the caption of “Money’s Red Flag” 
will arouse a curious sensation. It recalls 
the difficulties experienced in impressing 
upon the representative business institutions 
that the Get-Rich-Quick Evil is as much 
a menace to the economic well being of 
the country as it is a moral problem. But 
in those early days they received little 
financial encouragement to carry on their 
fight, The spirit of Caveat Emptor still 
abounded to a great extent. Since then 
conditions have changed. Large corpora- 
tions without much encouragement and 
from the standpoint of its advertising value 
now go out freely to warn their patrons 
regarding the sufferings that follow when 
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they entrust their money to the Dollar 
Pirates, as the Metropolitan Life dubs 
the financial Wallingfords. 


* * * 


OGER BABSON, one of our fore- 

most statisticians in knowledge of the 
value of publicity in connection with him- 
self and his organization, for which he 
cannot be blamed so long as the news- 
papers willingly provide space, has evolved 
a new theory based upon the new indus- 
trial conditions the war and the installa- 
tion of the Federal Reserve Board has in- 
troduced. He believes they have for all 
times removed Booms and Slumps in Busi- 
ness. No longer will the pendulum be- 
tween these two extremes have extended 


swings. I am not inclined to this view- 
point. Everything in this world is rela- 
tive. The larger our volume of business 


grows the more pronounced will be its 
evolutions, and time will amply demon- 
strate this absolute truth. I can recall 
how another economist IrviNG FISHER sev- 
eral years previous to the war enunciated 
the theory that the day had permanently 
passed for low interest rates and it re- 
quired but an interval of several years to 
prove how falacious was this view. Man 
has not yet discovered, nor do I believe 
he ever will, any permanent safeguard 
against panics or prolonged business de- 
pressions. There come along periods when 
such drastic remedies become necessary to 
apply. 
me ts 


| 8 woah dreams of becoming the 
reigning monarch in the motor world 
have become more or less a nightmare to 
the 300,000 stockholders whom he interested 
with his propositions. Several of the sub- 
sidiaries which recently issued their finan- 
cial statements reveal a continuous shrink- 
age in their assets and cash on hand. This 
situation does not reveal a healthy finan- 
cial condition, The millions these inves- 
tors felt Durant would make for them 
have now shrunk into great loss. DURANT 


cannot as yet say, as one barber shop ad-— 


vertises in New York, that it is where 


its promise is performed, for he is sev- 


eral hundred leagues away from fulfilling 
the optimistic promises his stock salesmen 
made to investors. 


* * * 


HE unusual spectacle is provided the 

public by the Boone Mills of New 
York of spending nearly $75,000 in pay- 
ment of taxes to the Government in order 
to deceive the bankers and the Stock Ex- 
change in regard to its financial position. 
The receiver made this known in his 
effort to recover this sum. He charges 
that the company was hopelessly insolvent 
when this tax return was filed. If the 
Government pays back this money it should 
also institute criminal proceedings against 
the responsible officials for fraud, for it 
is evident they designed to unload upon 
investors the securities of the company 
at a fictitious price and under false pre- 
tenses so far as its actual financial position 
was concerned. 








Inheritance Taxes 
and Your Estate 


The amount of such taxes your 
estate must pay depends largely 
upon the type of investments 
you hold. It is even possiblethat 
more than one state, and in addi- 
tion the Federal government, 
may impose taxes on the same 
security! Such multiple taxation 
may often beavoided bythe prop- 
er selection of your holdings. 


Our booklet “‘Why Estates Shrink,’”’ 
outlining this information in detail, 
will be of interest to every investor. 
Let us send you a copy gratis with- 
out obligation. 


Ask for Y-2456 


AC.ALLYN*> COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 


New York 
Boston 
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Philadelphia winneapolis 7 
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Buy Stocks Now 
or Sell? 


A wild bull market, based on in- 


flation, is being predicted by some, 
Others look for a bear market ahead. 


We are just issuing a thoughtful 
analysis of the outlook. Few extra 
copies without charge. Since this 
Service has an unusually good record 
of being right, our analysis should be 
valuable to you. Simply address 


American Securities Service 
837 Corn Ex. Bank Bldg., New York 

















Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own _ business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New Yerk Stock Exchange 
42 Broadway New York City 





























100 Yeers of Commercial Banking 


TH. 
Crenty’ CHATHAM PHENIX 
=>\ NATIONAL BANK Ano 
<=) TRUST COMPANY 
aM Resources over $250, 000,000 
TRustcomeaNY 149 Broadway, Singer Bidg. 


Branches from Battery te Bronx 
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diversity as to security, 


Ask for 


The National 


Uptown Office: 
Bonds 
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A Wide Choice 


Eighty issues to choose from, furnishing a wide 


ketability—our October Investment List. 


Main Office: National City Bank Bldg., New York 
42nd Street at Madison Avenue 


Short Term Notes 


rate, maturity and mar- 


your copy 


City Company 


Acceptances 





























The The Master Control 
Receiver 


Your old set accepted in trade. 


dyne—in your own home. 
against any set on the market. 


ONE TURN OF THE 
MASTER CONTROL 


igi your fingers curl around Ther- 


miodyne’s famous Master Con- 


trol and give it a single turn. In the 
magic half circle of its travel, station 
after station glides in—one at a time 
—each in 
stantly, clearly, and in melodious 


its proper place —in- 
volume. 


Get a demonstration-~of Thermio- 
Test it 


You'll never know what simplicity 
of control really means until you 


try Thermiodyne. You'll never quite 


appreciate the overwhelming superi- * 
ority of Thermiodyne until you try 
it in competition. 
Stop doubting! 
tion! 


Get a demonstra- 


Thermiodyne performance cannot 
be equalled by any other receiver 
at any price. 


Terms as low as $2.50 a week. 


THERMIODYNE RADIO. CORPORATION 
1819 Broadway, New York 


Phone: 


Columbus 7461 





Southern Railway Showing 

Rating “A,’ Guenther’s Appraisal 
Walter S. Case, one of the directors of 
Southern Railway, now estimates that 
Southern will show more than $14 a share 
earned on its common stock in 1925, ex- 
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clusive of undistributed earnings in its sub- 
sidiaries, which amounts to about $3 a 
share. It is quite obvious that Southern 
can well afford to place its stock on a $7 
dividend basis and do a large portion of 
its future financing with common stock. 





Bulls and Bears 
(Concluded from page 460) 
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B. & O.— 
Rating “A” 

Based on results for August, Baltimore 
& Ohio will show a larger net in 1925 
despite heavier fixed charges, due to re- 
cent refunding and despite about $5,000,- 
000 more expended for maintenance of 
equipment. Remarkable results thus far 
in 1925 have been largely due to a de- 
crease of around $2,000,000 in transporta- 
tion expenses while gross revenue was in- 
creased $3,000,000, indicating a very high 
standard of operating efficiency. The com- 
mon stock is clearly in line for increased 


dividends. 


Chicago Milwaukee— 
Rating “D” 

Opposition to Kuhn, Loeb-National City 
reorganization proposed for the Chicago, 
Milwaukee & St. Paul is headed by Roose- 
velt & Son. They announced that they will 
shortly present a new reorganization plan 
for this railroad. Of course, in the final 
analysis only a single plan can be adopted 
and it is probable that a compromise of 
some character will be effected. 


Chicago-Northwestern— 
Rating “A” 

Preliminary estimates indicate that Chi- 
cago-Northwestern will show another good 
gain in net earnings in September with the 
$4 dividend practically earned in the first 
nine months, The new management is un- 
questionably effecting important economies 
and even on the basis of current freight 
rates Northwestern should show between 
$6 and $7 a share earned in 1925. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson car loadings in 
September have fallen off rather sharply, 
due to the Anthracite strike. The Inter- 
state Commerce Commission Examiner has 
disapproved the proposed new short line 
through Pennsylvania which was to form 
an important part in the so-called Loree 
Eastern trunk line merger, and has left 
the situation open so that further evidence 
can be produced as to necessity of this 
construction. 


Missouri Pacific— 
Rating “C” 

Pacific enjoyed an_ excellent 
September from the standpoint of volume 
of freight traffic. Operating efficiency was 
further improved and it is quite evident 
that Missouri Pacific will show another 
good gain in net earnings for September. 
The stock has been quite weak marketwise 
despite the fact that Missouri Pacific merg- 
er plans have all been approved by the 
Interstate Commerce Commission, and that 
business promises to show improved net 
earnings during the remainder of 1925. 
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Traction Progress 
(Concluded from page 459) 
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some places, is, in many respects, a hope- 
ful one, for when we consider what our 
industry experienced during and since the 
late war it is remarkable that it pulled 
through at all. In that period our indus- 
try passed through a greater strain, per- 
haps, than any other industry ever expe- 
rienced and survived. The charges against 
operation and the cost of extensions and 
betterments have more than doubled. The 
use of private automobiles has increased 
by leaps and bounds and, finally, the motor 
bus has developed and encouraged wasteful 
competition which, for the good of the pub- 
lic and the industry, must be controlled. 
Between 1912 and 1920 the cost of labor 
increased 110 per cent, and the cost of 
materials 125 per cent. At present wages 
are about 103 per cent above the pre-war 
level, and the cost of materials is little 
less than four years ago. Today, that is 
to say, in 1925, it costs approximately 100 
per cent more to operate a street car than 
it did in 1912. Meanwhile, there has not 
been a corresponding increase in revenue. 
Fares, and in consequence receipts, are 
only 50 per cent above pre-war figures. 
The operating ratio of the industry, that 
is, the ratio of operating expenses to oper- 
ating revenues, rose in consequence from 
59.5 per cent in 1912 to 73.3 per cent in 
1922. It is now, during the first half of 
1925, about 72.7 per cent, and this before 
allowing for taxes or any return on the 
value of the property used in the business.” 


The Motor Bus 


I asked Mr. Coss if he believed that 
there is reason for apprehension regard- 
ing the motor bus. He referred me to a 
statement in his report to the convention: 

“Transportation by motor bus is con- 
stantly increasing and we, who are in the 
transportation business (not the electric 
railway business alone), should have no 
fear as to the outcome. We should; as 
many companies have already done, sup- 
plement and increase our electric railway 
service by using motor buses. This is a 
practical and proper thing to do, for bet- 
ter amd more satisfactory service can be 
given a community if the transportation 
business is operated as one co-ordinated 
whole than if split up into a number of 
independent parts. 

“We are not crying, ‘Help the Railways,’ 
but we do say without co-ordination and 
helpful co-operation from the public and 
the authorities they cannot continue to exist 
except as municipal undertakings and only 
by increasing the general tax roll. To 
have public transportation cease means de- 
creased values not only in real estate but 
decreased values in every other kind of 
property, public and private alike. The 
problem is one that cannot be solved by 
railway management alone. The _ptiblic 
and its representatives must lend a helping 
hand or the industry in many localities is 
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doomed. This is no ‘Red Riding Hood 
Story.” It is a plain statement of the 
facts, and neither we nor the people whom 
we serve can ignore it.” 


The Pittsburgh Railways got into the 
limelight by winning the CHARLES A. 
CorFIN prize for 1925, This prize is given 
by the Corrin Foundation, which was 
created by the General Electric Company 
as a tribute to the late CHARLES A. COFFIN 
of that company, and is awarded to the 
electric railway company demonstrating the 
greatest progress in improvement, and the 
keen competition which results from the 
offering of such a prize is expected to do 
much toward the restoration of the indus- 
try to the prominence it once enjoyed. 


The Pittsburgh Railways, for six years 
in receivership, emerged Feb. 1, 1924. The 
court in discharging the receivers ex- 
pressed doubt as to the solvency of the 
company and arranged for a _ certain 
measure of protection for a brief period 
following the termination of the receiv- 
ership. 

The ground work for the return of the 
property to its owners was based on an 
unusual contract with the city of Pitts- 
burgh in which a valuation of $62,500,000 
was accepted. A fixed annual rate of 6 
per cent on this valuation was allowed; 
a blanket sum of $300,000 a year in. pay- 
ment of all license fees, paving charges 
and taxes was accepted, and several other 
basic features were agreed upon. 

President A. W. THompson, of Pitts- 
BURGH RaiLways has accomplished a re- 
markable work and the tribute to his 
achievement was greeted with unanimous 
approval. 

* * * 


While the automobile has taken first 
place as a pleasure-riding vehicle, the elec- 
tric railway car is not only holding its own, 
but last year carried 2,000,000,000 passen- 
gers more than it did ten years ago. 


Increases in the fare have brought per 
capita revenues up from $6.60 to $8.25 and 
increased gross operating revenues or elec- 
tric cars from $650,000,000 to over $925,- 
000,000 annually, or nearly 50 per cent. 


One of the greatest needs of most trac- 
tion lines is for modernized cars to replace 
obsolete and worn-out equipment which not 
only fails to attract business, but actually 
repels it in many instances. These old 
cars are expensive to maintain, wasteful in 
power, and are breaking up the tracks by 
their excessive weight. 

I predict that the decade ahead will wit- 
ness such marked gain in the character of 
the street railway business as to place se- 
curities of the industry among the great 
solid investments. 
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Well Satisfied 


I note in your magazine accounts of peo- 
ple who are, satisfied subscribers. If I 
were not one also I would not be renewing 
my subscription. I think that your files 
will probably show I am one of your oldest 
subscribers. E. W. P. 


“Tell your friends they need it.” 








Waldorf System 
Incorporated 
(Restaurant Chain) 


Boston 


We invite inquiries 
on the Common 
Stock listed on 
the New York 
Stock Exchange. 


Address Dept H-234 


Memill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway 11 East 43rd St. 
New York 


Detroit Milwaukee 


Los Angeles 


Chicago 
Denver 

















Bertron,Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Investment Suggestion 


We Recommend 
lowa 
Railway & Light 
Corporation 


First and 
Refunding Mortgage 
51%4% Gold Bonds 


Due October 1, 1945 





Price 99 and interest, 
Yielding 5.58% 


Circular upon request 





Mc DONNELL & (0. 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 


San Yrancisco 
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Our 
“Review of the Week” 


contains a 
special analysis of 


COMMERCIAL 
CREDIT 
COMPANY 
Write for Analysis No. 1685 


‘Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 



























































DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. - 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 





















































Doub.ed Profits 


We forecast 
ede detected 





















1. The speculative trend of 
stocks. 

2. The groups where widest 
fluctuations will occur, rec- 
Ommending certain stocks 

oy in each group. 

|) An example (June 22-Aug. 31) 


As | Motor Group up. ..31.4 points 
Oil Group off .... 9.5 points 
¥; General Market up 10.7 points 
& Result 


Profits in the Motor Group, 
which we recommended, 2 times 
the general market average; as 
against a 9} point loss in the 
oils, which we did not recom- 
mend. 


The Coupon 
will bring a complimentary 
copy giving important data 
on this current movement. 


Ti eemaNiSuevey \ 


ie of CSSSSCeSSSSSSSSSSSSSeSetenesssecasn! at 
Titman © Pratt, Economic Engineering 
Nottingham Bldg. D-40, Boston, Mass, 
Please send free the survey offered above. 





Name 










Address 
Your inquiry will never bring asalesman |} 
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“Rice—Arch Trickster” 


(Concluded from, page 453) 











jumped in and out of the market, snipping 
profits which they knew they could get 
jumped in and out of the market, snipping 
profits which they knew they could get 
as long as Rice could hold the bag. At 
the time THE FINANCIAL WoRLD repeatedly 
showed there was nothing behind Emma— 
that is was an out and out fake. Finanally 
the Government authorities stepped in, is- 
sued a fraud order and RIcE was in- 
dicted. But the case was allowed to drag 
along until it died of attrition because wit- 


nesses were difficult to marshal together to. 


conduct a successful prosecution. 

When the Sheftel bubble burst Rice 
again went into retirement. He entertains 
a psychology all his own which he applies 
to his operations. It is that human mem- 
ory is short and quickly inclined to forget. 
When this period is reached it is time for 
him to emerge from his storm cellar. 

For a while he operated in Nevada 
boosting “Broken Hills Silver,” which 
has since joined the ranks of his worth- 
less promotions. 

In 1924 Rice slyly entered Wall Street 
again. Not in the open. He got hold of 
an ex-police official, John Hogan, one time 
connected with the Bureau of Frauds, who 
later set himself up as an independent in- 
vestigator. Hogan had built up for him- 
self some reputation through a periodical 
devoted to exposing frauds. Up to that 
time Hogan had borne a good reputation. 
This good repute he threw into the dis- 
card from the moment he consented to act 
as Rice’s mask, : 

Together they promoted the sale, through 
the New York Curb market, of Fortuna 
Consolidated and Arizona Globe. As in 
previous cases both stocks were artificially 
manipulated, but succeeded in attracting 
considerable speculation. The final result 
was the unfortunate flies caught by this 
molasses were completely stuck. They 
could not extricate themselves. Then Ho- 
gan and Rice quarrelled and called them- 
selves names which, if acceptable as evi- 
dence, would have been sufficient to con- 
vict them for fraud. ; 


Power of the Press 

RIcE is a great believer in the power 
of the press. Associated with his various 
raids on the public purse were periodicals 
conducted by him and they were mailed 
indiscriminately to people whom RICE 
thought would make likely prey for him. 
He had such a weekly in Goldfield. The 
weekly Mining News, and Mining Age 
were employed to help Sheftel schemes. 
The Wall St. Investigator was the capper 
for his Fortuna Consolidated. 

Now Rice is behind IpAHo Copper. With 
his latest promotion he appears to be do- 
ing well. His Iconoclast is being sent out 
weekly by tons through the mails, Rice 
would not go to this expense, in fact he 
could not, for tradesmen won’t trust him, 
and to carry on the propaganda for IDAHO 
Coprer requires the weekly expenditure of 


thousands of dollars, were not returns 
of such very large proportions. 

Besides the Iconoclast, Rice is sending 
day letters as long as real letters by wire 
by the thousands—an expenditure entailing 
another small fortune weekly. This hys- 
terical effort to corral suckers indicates 
that Rice is in the last and concluding 
chapter of another fiasco. This is the tell- 
tale sign that has in the past revealed the 
coming of the end of his bubbles. 

Rice was driven off the New York Curb 
market. Not one bit discouraged he 
adopted the Boston Curb for the market 
for his IpAnHo Copper. Three directors 
recently resigned from the company be- 
cause they could not stand Rice and his 
stock jobbing methods. They valued 
their own reputations too much to take the 
chance. 

There is nothing behind InpAHO COoppPeER 
to warrant a fraction of the price to which 
it has been artificially hoisted. It is an un- 
developed property. Yet, Rice is claiming 
it is cheap at $20 a share, when well- 
posted mining men regard it dear around 
fifty cents a share. 

But there must be a swarm of foolish 
people following Rice. They will go to 
their doom. It can’t be otherwise. Rice 
cannot be honest with himself, so how can 
he act honestly toward others? 

When this property goes the way others 
have, and it will take a miracle to 
prevent it, the question will arise—why 
is it, with such a notorious reputation as 
Rice has, with so many swindles marking 
his criminal instincts, the authorities were 
unable to check this promotion before it 
could do any harm? 


f). 


Way to Handle Rice 


If all investors used the same caution 





. as the writer of the following letter, there 


would be less regrets from their ranks for 
losses sustained in questionable undertak- 
ings. We print the letter with the purpose 
of having other investors follow the same 
method. 

Mr. Louis Guenther, Editor 

Dear Sir: 

Your comments on the artful Mr. Geo. 
Graham Ricé interests me very much. In 
years gone by I was a subscriber to Rice’s 
New York Mining Age, and like a good 
regulation sucker, I got stung with some 
of his promotions. However, that’s all in 
the past. 

Some weeks ago I read a copy of 
the Wall Street Iconoclast. I read it, and 
also the next copy which was sent me. 
Then it occurred to me that the wily 
George might attempt to collect the sub- 
scription price from me, although I had 
not subscribed for the sheet. 

The next copy that reached me, I 
marked “Refused,” and dropped it in a 
letter box. Since then I have received two 
more copies, which I have treated in the 
same manner. As long as Geo. continues 


The Financial World 
































CHICAGO, MILWAUKEE & ST. PAUL 
RAILWAY COMPANY 


Bondholders’ Protective Committee 


Four Per Cent. Gold Bonds, due 1925; 

Four Per Cent. Fifteen-Year European Loan of 1910 Bonds, due 1925; 
Four and One-half Per Cent. Convertible Gold Bonds, due 1932; 

Four Per Cent. Twenty-five Year Gold Bonds of 1909, due 1934; 


Chicago, Milwaukee and Puget Sound Railway Company First Mortgage 
Four Per Cent. Gold Bonds, due 1949; 


General and Refunding Mortgage Gold Bonds, Series A and B, due 2014. 


NEw York, October 6, 1925. 
To all holders of the above Bonds: 


The undersigned have organized as a Protective Committee; first, to secure a re- 
organization more equitable to the junior bondholders; second, to oppose the consum- 
mation of the proposed Kuhn, Loeb & Co.-National City Co. Reorganization Plan. 

This Committee is preparing an alternative Plan of Reorganization which the 
Committee believes will be far more favorable to the bondholders. 

As compensation for any sacrifice of fixed interest and mortgage position which may 
be required, we propose, through a participating feature, that the junior bonds be given an 
opportunity to share in future restoration of earning power. 

Informal efforts to secure modification of the Kuhn, Loeb & Co. Plan have failed. To 
prevent that plan from being forced on unwilling bondholders, it has become essential to 
organize effectively and without further delay. 

The Committee offers to serve without compensation. 


A deposit agreement is in course of preparation, copies of which can be obtained from 
the Secretary, the Depositaries, or any member of the Committee on and after Thursday, 
October 8. Bondholders are invited to deposit their bonds. 


GEORGE E. ROOSEVELT, 
Roosevelt & Scn Chairman. 
PHILIP A. BENSON, 


Trustee and Secretary, Dime Savings Bank of Brooklyn, 


an 
Chairman of Committee on Investments of the Savings 
Banks Association of the State of New York. 


E. T. GREGORY, Secretary, CHARLES A. COLLINS, _ 
30 Pine Street, New York City. President, Lynn Institution ‘4 Savings, 


Chairman, Chicago, Sidi & St. Paul Rwy. Committee, 
ROOT, CLARK, HOWLAND & 


en Banks Association of the State of Massa- 
chusetts. 
BALLAN TINE, Counsel. 


EDWIN G. MERRILL, 
President, Bank of New York & Trust Co. 


WILLIS D. WOOD, 
Wood, Low & Company. 


Committee. 


Depositary 


BANK OF NEW YORK & TRUST CO. 
52 Wall Street, New York 


Other depositaries will be announced later 
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INVESTMENT 
SUGGESTIONS 


will be found in our 


OCTOBER 
SECURITY LIST G 


now ready for distribution. 
Consult us regarding securities 


—the kind you ought to own. 


Call or write us 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Main Office - 37 Wall Street 
Madison Avenue Madison Avenue 
Office - at 45th Street 


Importers & 


Traders Office - 247 Broadway 








Federal Land Bank Bonds 
43% Tax Exempt 


Send for Federal Farm Loan Board Circular 
No. 16 descriptive of these bonds—address 


Chas. E. Lobdell, Fiscal Agent 
Federal Land Banks, Washington, D.C. 











INDUSTRIALS 


Ly RPA te os | 
Railroad Stocks 


The rails have failed to 
participate to any 
marked extent in the 
tremendous advance of 
industrial stocks. 


Are they now on the 
verge of a marked rise? 
A special bulletin just 
prepared analyses their 
present position; shows 
earnings today com- 
pared with 1913; gives 
definite advice to in- 
vestors. Copy gratis 
on request. 














BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 Wes, 45th St., New York 





Send me a copy of Bulletin F-107—free 
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to send the copies I shall wield my pen 
and mark them refused as heretofore. If 
others receiving this worthless sheet would 
do likewise, the wily George’s scheming 
might come to naught. 

In conclusion, I might add, that if I had 
been a subscriber to your magazine ten 
years earlier, quite a few of my losses 
might have been avoided. I am much 
pleased with THE FinaNcrAL Wor tp, and 
am telling my friends about it. They 
need it. 

Very truly yours, 


J. W. McNa tt. 








Trend of Things 
(Concluded from page 452) 
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there are very clearly defined opportuni- 
ties in the undervalued rails some of which 
are pointed out by Daniel Alton on another 
page. 

+ alt. ul 


The Securities Outlook! 
a a 

HE stock market of the past week 

was featured by a high rate of trans- 
actions with little definite in the way of 
broad changes in stock prices as a result 
thereof. Whether or not an important 
reaction will come before the broad up- 
ward trend is resumed continues an open 
question. This much is certain that there 
is a limit to which overvalued speculative 
stocks can advance. As the Persians have 
it: “No tree grows to heaven.” It is 
equally certain that the discriminating in- 
vestor is being given ample opportunity 
to replace his over-valued stocks with un- 
der-valued ones. When a stock reaches 
price levels so high that only “hope and 
expectations” will warrant further advance 
it is time for the conservative man to get 
out and let someone else have the last few 
points (if any). On the other hand when 
a stock is clearly under-valued based on 
the yard stick of current and prospective 
earning power and dividend yield the same 
conservative man is given an opportunity 
to employ his funds profitably. We trust 
that all our subscribers by now have re- 
ceived the list of over-valued stocks which 
was mailed them last week. Mr.° GuEN- 
THER will have a new list of bargains or 
under-valued stocks in the next issue of 
THE FINANCIAL Wor_p. Continue to give 
first place to rails (barring anthracite. car- 


riers), high yielding public utility pre- 
ferred stocks and low cost coppers. 


Amongst securities with speculative prom- 
ise are the rubbers, linseed oil, steel, 
leather and those companies benefiting by 
the increased purchasing power of the 


tarmer. 
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A Good Profit 
I have taken your paper for almost a 
year now and have made very many 
times as much as the cost of a year’s sub- 
scription by following your advice, to say 
nothing of the education along financial 
and investment lines. 1.5. 


“Tell your friends they need it.” 








Are 
MOTORS 
A Buy or Sale? 


Are motor securities and the industry 
on a sound basis, promising a further 
marked expansion in profits ahead? 

Or, are over stimulated sales develop- 
ing an unsatisfactory basis for 1926 busi- 
ness, and adversely affecting the long pull 
outlook for motor securities? 

What about present extraordinary earn- 
ings? Do they promise large extra divi- 
dends and further marked advances in 
motor securities? Or, are they thoroughly 
discounted ? 

The entire motor situation is discussed 
from all these conflicting angles, and defi- 
nite recommendations made in regard to 
motor securities, in a new analysis just 
presented to our clients. 

It should be of vital interest to all in- 
vestors, whether holders of motor securi- 
ties or not. A few copies are available 


now, FREE. 
Simply ask for FW010 


American Institute of Finance 











141 Milk Street Boston, Mass. 
USE OUR 
Statistical Department freely for 


information on any listed 
security whether your orders are 
large or small. 


100 Share or Odd Lots 


Helpful Booklet on 
Trading Methods 
free on request. 


Ask for K-7 
(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York 
Philadelphia office: Widener Bldg. 























INVESTMENT 
BEGINNERS 


Would acquire much first-hand 
unbiased information that would 
make them just as capable of 
safely investing their money as 
any old experienced investor by 
first reading 


LOST DOLLARS 


or the 


Pirates of Promotion 


112 Pages 


Cloth Bound. $1.00 by mail, post- 
age prepaid. 


The Financial World 
53 Park Place New York 


The Financial World 
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That Baking Merger 
(Continued from page 456) 











THE EKOUITABLE 
around $70 for the A and $20 for the TRUST COMPANY 











B stock. When the merger is consum- OF NEW YORK. 

mated the new corporation will control Alvin W. Krech, Chairman of the Board 

157 baking plants. No public offering of Arthur W. Loasby, President 

m gen — pn pono Condition at the Close of Business, September 30, 1925 

accomplshed by exchange of stock and ASSETS 

cash purchase. The old General Baking Cash on Hand and in Banks...... $ 42,546,082.25 

stock is being deposited by holders under Exchanges for Clearing House.... 49,954,255.16 

a plan of purchase by William B. Ward Due from Foreign Banks...... . 9,741,124.15 

at $225 per share. There will without Bonds and Mortgages....... .... 10,252,949.62 

doubt be an alternative in the exchange for Petes Secmestes. . . |... bo cee 18,105,252.79 

stock of the new corporation. The De- Short Term Investments......... 4,186,638.98 

partment of Justice is investigating the Other Stocks and Bonds........ 18,354,073.36 

merger plans for a possible violation in TE 70,901,635.99 

restraint of trade. NN Ee eae eee er ae 39,035,870.51 
Declaring that the Government’s attitude Bills Discounted............... 94,165,310.04 

toward the General Baking Company Customers’ Liability on Acceptances 

merger constituted “an acid test” of Presi- (Less Anticipations)........ 15,205,188.27 

dent Coolidge’s sincerity regarding the en- I ns a gs wie. kek OWA 3,899,055.00 

forcement of the anti-trust law and threat- Pe I oe ke tt ee we 72,524,648.35 

ening, if other appeals failed to call on the Accrued Interest Receivable and 

housewives of the nation to demand a Con- : a ra 2,729,159.69 

gressional investigation, the Peoples’ Legis- 

lative Service issued a statement diacae: $451,601,244.16 

| ing action to prevent the merger. LIABILITIES 
| In that, the three stocks in the merger Cree. . .. ... «- Prev re te eet $ 23,000,000.00 

made up the bulk of the strictly-baking Surplus and Undivided Profits . Se 12,031,807.88 

cioeeieniliibiiiae: ‘ilies aise Deposits (Including Foreign Offices). 387,876,070.68 
0 were offered in : : 2 35.54 

these columns, it is logical that their pres- Acceptances (Less. in eres .. ee eas 

Siig meget = ik -" Notes Payable and Rediscounts.... NONE 
[a oe ence eres Accrued Interest Payable, Reserve for 

this article is a tabulation which shows Taxes, and Other Liabilities. . 5,005,830.06 


much more forcibly than words can de- 
pict, the exact status of the common 
stocks. It shows without elaboration that = 

the securities are selling high at present W/ 
levels. What reason is there for Ward 

selling as high as $95 a share, earning in 


1924 only $4.33 a share and_ indicating 37 Wall Street 
less than that for this year, earnings that 





$451,601,244.16 


UPTOWN OFFICE: IMPORTERS AND 
are only 4.56 per cent of the market Madison Avenue TRADERS OFFICE: 
| price? In the same light why should Con- at 45th Street 247 Broadway 
tinental sell for close to $40 and General Foreign Offices District Representatives 
. for $225 with earnings respectively for LONDON: 10 Moorgate, E. C. 2 PHILADELPHIA: Packard Building A 
1924 of $1.03 and $10.60? Reason enough Bush House, Aldwych, W. C. 2 BALTIMORE: Calvert and Redwood Sts. 
. : CAA . : i CHICAGO: 105 South La Salle Street 
it probably will be said in the fact that on gh age ng 48S California St 








MEXICO CITY: 48 Calle de Capuchinas SAN FRANCISCO: 485 California Street 











the stocks will be taken in the merger 
on the basis of $225 for General, $50 per 





























d share for Continental and around $500 the three in the merger compared with the line of economies and concerted efforts 
id for Southern, and Ward on an equitable current market valuation (not merger will find receptive ears. Suppose on the 
of basis, But, does this justify such high prices), and only a ratio of 3.91 per cent other hand we anticipate an extended im- 
as prices? Do not earnings count for any- is shown in comparison. The far cry of provement that will allow for an increase 
ry thing? Taking the combined earnings of what the corporation will be able to do in of 25 per cent in earnings. What does it 
S The Baking Merger Stocks 
1924 
Common Recent Market 1924 Earnings 1924 1924 Earnings 
n Shares High Valuation on Common per. Share Paid to Market 
Outstanding Price at High Price Stock Earned on Com. Price 
oe, Se 500,000 95% $ 47,750,000 $2,166,046 $4.33 - 4.56% 
, Continental _ ................-. 2,000,000 39% ‘79,750,000 2,072,067 1.03 - 2.58 
wid ES Ee 429,719 226 97,116,494 4,549,918 10.60 6 4.69 
UD isrisiaiennnsieitiinas 2,929,719 361% ‘224,616,494 8,788,031 3.10 6 3.91 
ork 
1d October 10, 1925 47) 














Guaranty Trust Company 
of New York 


MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth Ave. and 44th St. Madison Ave, and 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 





Condensed Statement, September 30, 1925 




















RESOURCES 

Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers..... $141,427,448.73 
U. S. Government Bonds and Certificates. 38,130,278.95 
Public Securities «............cccccces 26,500,240.27 
eee ree 22,832,297.12 
Loans and Bills Purchased............. 355,639,756.69 
Real Estate Bonds and Mortgages....... 1,775,650.00 
Items in Transit with Foreign Branches.. 10,328,218.69 
Credits Granted on Acceptances........ 35,411,670.80 
RE ice ie Sg: Goat hme a ahaa il 8,006,771.68 
Accrued Interest and Accounts Receivable 9,762,753.59 
$649,815,086.52 

LIABILITIES 

ee ee ee eee $25,000,000.00 
EE ee rere 15,000,000.00 
OO 6,229,296.34 
$46,229,296.34 
a i et td ek Bk el 5,000,000.00 
Accrued Interest, Reserve for Taxes, etc. 4,261,797.57 
Acceptances Te ee eee ee oe ee ee 35,411,670.80 
Outstanding Treasurer’s Checks ....... 29,940,665.37 
ag er og ee 528,971,656.44 
$649,815,086.52 
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MAKE MONEY AS OUR 
LOCAL REPRESENTATIVE 


OU no doubt believe that THE Financia Wortp 
is well worth the $10.00 you pay for a year’s 
subscription. 


Then you surely can convince many people in your 
» community that they too should be subscribers. 


You can earn an extra income each week by get- 
ting new subscribers in your spare hours. Send now 
for our liberal commission offer to local representa- 
tives. 


THE FINANCIAL WORLD — 
53 Park Place New York, N. Y. 


























mean? It means that the combined earn- 
ings will not reach 5 per cent of current 
market prices with the general run of 
securities selling on a 10 per cent, or bet- 
ter, basis. And a 25 per cent increase is 
rather liberal. 

The investor who bought these stocks 
at the recommended prices has little in 
the way of regrets because of his action. 
With an appreciation of 85 points in Gen- 
eral, 111 in United now Continental, and 
52 and 73 in the Ward stocks, he can well 
afford to let the other fellow gamble on 
hopes and expectations. There are too 
many values to be had in sound income 
bearing securities. Keep your profits by 
reinvesting them in securities recom- 
mended in THE FINANCIAL Wortp from 
week to week. — 

On the other hand, to show the incon- 
sistency of market appraisal, we have the 
preferred stock of Continental selling cur- 
rently at $102 per share, paying $8, thereby 
yielding over 7.8 per cent. Why? This 
appears to be about the best investment 
available in the baking group at present. 
This stock is callable at $110 per share. 

In the primer for investors in the 
October 3 issue of THE FINANCIAL 
Wortp under the heading of 14 Don'ts, I 
find three words that carry with them an 
unparallelled significance in this case. 
“Don’t Be Greedy.” The baking stocks 
may go higher. There is no guard against 
overvalued stocks being driven to unpre- 
cedented levels in a speculative market. 
As uncertain as are the conditions that 
control an advance, quite the opposite is 
true when an intelligent appraisal is made 
of the underlying values. The decline is 
usually severe. The holder of baking 
stocks without ample marginal protection is 
encouraging disaster to his financial 
status. Let the gambler take those last 
few points. Exchange your holdings of 
baking common stocks to sound income 
bearing securities. If there are none pre- 
sented to you that make an appeal at 
present, go to your bank. Get 4 per cent 
on your money, it is much more satisfying 
than regrets. 





L) 
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P. G. Stamm & Co. Bankrupt 


P. G. Stamm & Co., a firm which has : 
been adversely commented upon in THE 
FINANCIAL Wor.tp and one which those 
writing our Confidential Advice Service 
have been advised against, failed last 
week. The firm had been expelled from 
the Consolidated Exchange about a year 
ago. There is little question but that this 
was a bucket shop and the attorney for the 
receiver estimates liabilities as high as $1,- 
000,000 with less than $50,000 in assets. 
The books and one Stern, who was the 
head of the firm, are missing. This sit- 
uation was revealed by the Fraud Bureau 
of the Attorney General of the State of 
New York. Criminal authorities are ex- 
pected to act soon. The firm circularized 
stockholders’ lists. This again brings out 
the advisability of investigating before in- 
vesting. We welcome inquiries from our . 
subscribers regarding the standing of 
their brokers, 


The Financial World 
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Subscription having been received in excess of the amount of this offering 
this advertisement appears only as a matter of record. 


October 8, 1925 


260,000 Shares 


American Brown Boveri Electric Corporation 


7% Cumulative Preferred Stock 
Participating Stock (Without Par Value) 


(A New York Corporation) 


Participating Stock 





CAPITALIZATION 
(Upon completion of present financing) 
Ads Authorized Outstanding 
Thirty-Year 1st Mtge. 5% Sinking Fund Gold Bonds, due 1946.... $25,000,000 $5,359,600 
eacsisacicaaiiacatcie siacnssnessononeasseesesesesenansens $10,000,000 $3,000,000 
(This Issue) ... 1,000,000 shares 285,000 shares 
300,000 shares 300,000 shares 


Founders . Stock (Without Par Value) 


Transfer Agent for Participating Stock 
CENTRAL Union Trust COMPANY OF 


New YorK 





Registrar for Participating Stock 
Tue Cuase Nationat BANK oF THE City or NEw York 








The Participating Stock (after 
Preferred Stock requirements) is 
entitled to all net earnings de- 
rived from the operation of the 
business during the period from 
October 1, 1925, to January 1, 
1929, whether or not declared in 
dividends, prior to said last men- 
tioned date or thereafter, and to 
65% of all other net income or 
gain, All net profit accruing 
from and after January 1, 1929, 
shall be declarable in dividends, 
65% to the Participating Stock 
and 35% to the Founders Stock. 
On liquidation or dissolution, the 
Participating Stock is entitled to 
receive, after Preferred Stock re- 
quirements, 65% of the remain- 
ing assets, the Founders Stock 
to receive the balance of 35%. 
The Participating Stock has no 
voting power. 


This stock has been listed 
on the New York Stock 
Exchange on a “when is- 
sued” basis. 


This stock is offered if, as 
and when authorized, is- 
sued and received by us 
and subject to the approv- 
al of counsel and to prior 
sale. 


Price 


$50 
per Share 











Information regarding this issue and the business and property of the Corporation és set 
forth in the letter, dated October 2, 1925, from Mr. Laurence R. Wilder, eehick agg 
marizes as follows: 


American Brown Boveri Electric Corporation, being New York Ship- 
building Corporation after change’ of name, with large modern manu- 
; _turing properties at Camden, N. J., will take over the plants and business 
of the Condit Electrical Manufacturing Company at Boston and the Scintilla Magneto Com- 
pany at Sidney, Brown, Boveri & Co., Ltd., of Baden, Switzerland, one of the 
largest electrical manufacturing companies in the world with subsidiary and associated com- 
panies in fifteen European countries, will supervise the management of the Corporation and 
in order to insure continuity of conservative and constructive administration, more than a 
majority of the Founders Stock, of which Brown, Boveri & Co., Ltd., will be large owners 
will be held in a voting trust. F 


Organization: 





The Swiss company manufactures complete equipment for steam and water 
power generating stations, including the largest units adopted by the Public 
x Utilities; all equipment for the transmission of electric energy and the inter- 
connection of systems. It is the only company designing and building all systems for the 
electrification of railways and all types of electric locomotives, and in addition, it builds 
Diesel electric locomotives, rapid transit, traction and mine equipment, all equipment for 
industrial electric application, marine drives, and a broad line of mechanical equipment for 
gas utilities, and the steel industry. 


Business: 


The constantly increasing demand for the products of Brown, Boveri & Co., 
Ltd., by Public Utility Companies, Railroads and Industrials in the United 
. States has made it necessary to establish an American organization to acquire 
manufacturing plants in the United States in which to build their electrical and mechanical 
equipment and apparatus, to make earlier deliveries possible and to render adequate service 
to the American market. 


Purpose: 


As ‘recently determined by engineers and appraisers, the sound value less accrued 
depreciation, of the properties of the Corporation now owned and to be acquired 
on the completion of this financing, including working capital, but after deduction 
of all liabilities and prior obligations, is approximately $77 per share of Participating Stock. 
Quick assets are $11,790,366, and the ratio of current assets to current liabilities is in 
excess of 12 to 1. - 


Assets: 


The J. G. White Engineering Corporation has stated that as the plants at 
Camden, N. J., are easily adaptable to electrical manufacturing, an expendi- 
ture of less than $500,000 will enable the operating managers to obtain ample 
productive capacity in the plants for the lines which the new interests will develop, including 
electric generating units and transmission systems, and electric locomotives and other equip- 
ment for Railroad Electrification. Bond interest and general overhead at these plants are now 
more than covered under existing contracts, including the construction for the United States 
Government of one of the largest aeroplane carriers in the world on a cost plus basis. Both 
the Condit Electrical and Scintilla Magneto plants are securing a very substantial volume of 
business from some of the largest public utility and industrial companies in this country, the 
Scintilla Company also supplying magnetos to the Army and Navy and the principal aeroplane 
manufacturing companies. Earnings of all the properties are running at the rate of $950,000 
per year after all charges including bond interest and Federal taxes. All net earnings after 
interest charges, Preferred Stock dividends, etc., are applicable to the Participating Stock 
until January 1, 1929, after which date the Participating Stock shall be entitled to 65% of 
net earnings and the Founders Stock to the balance of 35%. 


Earnings: 


General: The contract with Brown, Boveri & Co., Ltd., provides that the American 
_—_——--, corporation not only obtains all American patent rights, designs, etc., owned by 
the Swiss company or acquired by them, but also secures the combined experience of a re- 
search and operating staff of about 2,000 scientists and engineers intent upon extending the 
use of electricity. It is provided also that there shall be available to the American corpora- 
tion at all times and at a minimum cost, the great manufacturing facilities of the associated 
companies. It is obvious that these exceptional advantages will be of incalculable value to 
the American organization. 


The management of the Corporation will be in the hands of men long identified with the 
electrical industry. A prominent Executive Director of Brown, Boveri & Co., Ltd., will be 
Chairman of the Board, and personally supervise its affairs, making his headquarters in 
this country. The Chairman of the Executive Committee has been responsible for the 
electrification of the American steel industry and has been for many years executive head 
of large American manufacturing concerns. The president has had wide experience in the 
electrical industry and markets in this country and has for several years represented the in- 
terests of Brown, Boveri & Co., Ltd., in the United States. 





The information contained herein, while not guaranteed, has been obtained from sources which we believe to be reliable. 


All legal matters in connection with the issuance of this stock are subject to approval by 


Messrs. Davisson & 


Manice, counsel for the Bankers, and Messrs. Rabenold & Scribner, 


and Messrs. Phillips, Mack & O’Bryan, counsel for Laurence R. Wilder. 


WEST & CO. 


PYNCHON & CO. 
CURTIS & SANGER 
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Odd Lots 


We offer a complete brokerage 
service to both “Odd Lot” and 
“Full Lot” buyers. We are pleased 
to consult with investors in regard 
to their holdings. 


Our clients are cordially invited to 
make use of our board room. 


Send for our booklet 


“Odd Lot Trading” 


Please mention F.W.-249 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (>. 


Members 
New Yurk Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 


























Due in 


26 Months 


A 6% _ Public 
Utility Note at 
| 1400 and interest 

yielding full 


6% 


Complete descriptive 
circular on request 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 
































Boston Philadelphia Cleveland 
\ 
What Every 
Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 


67 Exchange Place 


Members { 


New Yorw City 




















SAFE BONDS 


for Investment 


L.B.PORTMAN & CO. 


INVESTMENT SECURITIES 
NEW YORK CHICAGO ST. LOUIS 
KANSAS CITY PEORIA DES MOINES 














Is Crucible High Enough ? 


(Concluded from page 457) 











as a result. It has been the experience in 
the past that; when business has expanded 
rapidly, over-expansion has followed, and 
reaction has occurred with serious conse- 
quences. Although the business of Cru- 
CIBLE STEEL may be rather slow in attain- 
ing the volume which we look for, I be- 
lieve that it will expand considerably 
from now on and that profits for the cur- 
rent quarter will be highly satisfactory.” 

The financial policy of CrucrBLE has 
been conservative. Care is taken to keep 
the company in as liquid a position as pos- 
sible. The last balance sheet showed quick 
assets amounting to more that $20,000,000. 
As the company has no direct funded debt 
at all, and only $25,000,000 in preferred 
stock outstanding, that balance of quick 
assets can be regarded as affording a sub- 
stantial grounding for the securities of 
the company. 

In 1923 the common stock capitalization 
was increased $5,000,000, and, previously, 
in the early days of the war, further in- 
creases were made. But earning power, 
notwithstanding the apparently large in- 
crease in common stock, held up well. 


The common dividend was imcreased to 
4 per cent last year, the previous payment 
having been at the rate of $2 annually. 

Last year, CRUCIBLE earned its common 
dividend with a fair balance to spare. This 
year, earnings were expected to be sub- 
stantially higher judging by the rate at 
which earnings expanded in the early part 
of the year, and the fact that operations 
of the company have been running at 
around capacity. 


Although the immediate outlook for 
CRUCIBLE may be somewhat speculative, 
the chances are that, for the long pull, the 
company will be able to establish a satis- 


factory earning power substantially above 
that recently demonstrated. For those who 
seek a more clearly defined situation where 
the prospect for advance in price is bet- 
ter, it would seem that Northern Pacific 
would be a better purchase at current 
prices than would be CRUCIBLE STEEL. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Crucible Steel com- 
mon “A,” 





Brown Boveri Offer 

A banking group headed by Pynchon & 
Co. this week offered for sale 260,000 
shares of American Brown Boveri Electric 
Corporation participating stock at $50 a 
share, a total of $13,000,000. 

The corporation plans to manufacture 
complete equipment for steam and water 
power generating stations, including the 
largest units adopted by the public utili- 
ties; all equipment for the transmission 
of electric energy and the interconnection 
of systems; systems for the electrification 
of railroads; all types of electric locomo- 
tives; rapid transit, traction and mine 
equipment; all equipment for industrial 
electric application, marine drives, and 
a broad line of mechanical equipment for 
gas utilities and the steel industry. 


The capital structure of the American 


Brown Boveri Electric Corporation is 
built around that of the New York 
Shipbuilding Corporation, which — will 


shortly recapitalize under the new name. 
Adaptability of the plants of the ship- 
building corporation for electric manu- 
facture and recent acquisitions of elec- 
trical manufacturing plants will enable 
the company to be a large factor in the 
electrical market of the United States 
from the start. 








pares as follows: 


Crucible’s Showing by Years 


Consolidated profit and loss account for year ended August 31, 1925, com- 











*After federal taxes. 


tLoss after inventory adjustments, 
tDeficit. 








1925 1924 1923 1922 
*Oper prof neces... $7,837,683 $7,434,460 SS es 
Other inc... 897,852 268,616 $899,178 eseeneeeee 
INR vices nll $8,735,535 $7,703,076 $6,783,493 T$2,165,767 
Deprec., res., etc. ...... 3,953,819 3,184,277 1,200,000 1,250,000 
Tee 256,250 268,750 281,250 293,750 
Net prof. ................ $4,525,466 $4,250,049 $5,302,243 $$3,709,517 
i. ee 1,750,000 1,750,000 1,750,000 1,750,000 
II Fsicincesniteicses 2,199,939 2,199,924 549,979 999,817 
eee $575,527 $300,125 $3,002,264 $$6,459,334 
P. & L. surp. .......... 23,680,829 23,310,660 23,010,534 20,008,270 


§Includes $691,131 tax and reserve adjustments. 

















474 


The Financial World 


























The Power of Co-operation In Producing 3 
a Dependable Financial Service at 
a Moderate Cost 


_ The writer knows a man-who realizes the need of information 
in making his investments and pays a large salary to a special in- 
vestigator to study the condition of various companies. 


_ This man gets for his money only a small amount of the same 
kind of information THE FINANCIAL WORLD readers obtain at a 
comparatively trifling cost. 


| If we published this magazine and gave you the service we do 
| and had only you alone as a subscriber, we would have to charge you 
| hundreds of thousands of dollars for a subscription. 


But because we have many thousands of subscribers, we are able 
| to give you more definite and valuable financial service for $10.00 
| per year than you could secure alone as an individual for a fortune. 


That is where the power of co-operation comes in. Your sub- 
scription plus that of thousands of other investors covers the cost of 
many high-priced investigators and financial experts, so that you all 
benefit at the minimum of expense. 


The object in reminding you of these more or less obvious 
| truths is to show that by carrying the principle of co-operation still 
| farther and by every subscriber helping to get his friends to sub- 
| scribe, it will be possible to broaden and extend the service we now 
vive. 


| Therefore, as a member of our big co-operative investment 
| family, will you not help us to get THE FINANCIAL WORLD into the 
| hands of others that need it? By doing this, you benefit your friends 
| and at the same time make it possible to make our service still more 
valuable to every subscriber. 


GIVE THIS COUPON TO A FRIEND 


USE THIS BLANK FOR A USE THIS FOR FREE SAMPLE 
SUBSCRIPTION REQUEST 


Financial World, 53 Park Place, N. Y. Financial World, 53 Park Place, N. Y. 


Enclosed is $10.00, for which send THE Please send me a free acquaintance copy of 
FINANCIAL Wortp for one year (52 issues). THE FINANCIAL Wor_p without obligation of 


In addition you are to send without extra cost any kind. 
each month Guenther’s Independent Appraisal 
ee s : : MONT 2 sescnitesshsPcagihataelegat cclasassicgi aan setanaabsesiitntnaeastocis 
writing to The Confidential Advice Service for as 
| guidance in financial undertakings during the 
same period. Ee ee) SEY Ce Ye 


ERNE TO OL ee eT meee ines P 
é Chis blank was given to me by 


| OPA NOT ALTREC ‘ 
| I acd skint rasp 


| Address 

















| 
| 
| 
| 
| 
of Listed Stock and grant the privilege of | 
| 
| 
| 
| 
| 
| 
| 
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BEFORE YOU INVEsT | 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior safe- 
guards will meet your every require- 
ment, 
Write today . 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 














OLD TIME FIRST FARM 
MORTGAGES 


We offer choice, well secured First 
Farm Mortgages, also Minneapolis and 
Grand Forks City Mortgages and de- 
sirable First Lien Gold Bonds, when 
choice issues are available. Rates are 
from 6% to 7%. We seek security, not 
highest rates. Your name and address 
below brings list “‘I’’ of offerings. 


Address 
(Non-Residents’ 








interest looked after.) 


E. J. LANDER & CO. 


Established 1883 
GRAND FORKS, N. D. 














BROOKS BONDS 


Yielding 6% to 7% 
Send for Booklet “F” 


PWBrvvks& Co, 


Established | 1907 
115 Broadway State St. 
New York Boston 

















United Light & Power 


Common Class ‘A’”’ 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y . Tel. Rector 21096 



































UNDERVALUED 
STOCKS 


HERE has arrived a time in 
our markets when the investor 
must use utmost care in discrimi- 
nating between values and market 
prices. Some stocks are without 
doubt selling at levels that are un- 


warranted in view of the earning 
outlook. 


There are, however, on the other 
hand, stocks that are selling at un- 
dervalued levels. There are bar- 
gains to be had. 


Readers of THE FINANCIAL 
Wor.p have become familiar with 
the profitable returns that have re- 
sulted from following Mr. Guen- 
ther’s Bargain Lists. It is enough 
to say that another such list will 
appear in the next issue— 


OCTOBER 17, 1925 
DO NOT MISS IT 
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BY C.M.HARGER 


Loan Field Outlook 





UT at Topeka, Kansas, is the 
O manager of one of the oldest farm 

mortgage companies in the middle 
west. He has through all the years of 
ups and downs continued to make his 
company sound and sure and has loaned 
on a conservative basis, with the result 
that he has had an unvarying record of 
success. Talking the other day of the 
farm mortgage field, he said: “When the 
federal land bank went into business I 
was rather discouraged and wished I 
could sell out my business. I thought 
that eventually the government with its 
great facilities would take over the en- 
tire farm mortgage field and that there 
would be nothing for the rest of us to 
do. I have watched the matter for some 
ten years and now I am glad nobody 
offered to buy when I was looking on 
the dark side. The fact is that the priv- 
ately owned mortgage company has not 
suffered from the farm land bank. We 
have actually been able in all the best 
loan area to loan as low or lower than 
the land bank’s and we have had the 
pick of the loans at all times. The land 
bank has taken off our hands loans in 
sections where we did not wish to oper- 
ate and it has been a good thing for the 
farmers in those areas. Whether or 
not it has been a good thing for the 
land banks is another question. My own 
idea is that there are bound to be many 
losses but it may be that with the nation- 
wide operation the sound fields will offset 
the less desirable ones and that in the 
end the land banks will play even. This 
will be especially so if they establish a 
land department under a competent head 
to take over the lands on which fore- 
closures are necessary and dispose of the 
farms in a business-like manner and not 
let them be sold hit or miss without a 
system of handling. Of course, I know 
the members of each local association are 
bound to be responsible for the default 
of any member and all the members of 
a bank responsible for all their associ- 
ates but the fact is that the government 
is not going to enforce any such rule. 
It has not done so yet and seems to have 
adopted a policy of disposing of the land 
and paying out if possible; if not, of tak- 
ing the loss and turning it into the gen- 
eral profit and loss account. 


Larger Loans Ahead 


“The tendency of the producers to 
combine their holdings, in other words 
for the farms to become larger, is likely 
to make the farm mortgage still larger. 


‘should not be feasible. 


In the earlier days the average loan 
was around $2,500; now it is $4,000 and 
above. The farmer needs more money; 
the land is worth more per acre when he 
buys it; the scale of doing business is 
more expansive. The census now being 
reported comparing the conditions of 
1920 and 1925 show in almost every sec- 
tion of the middle west fewer farms, 
that is larger farms. The loans are. thus 
becoming large for the small capitalist 
and the investor with small amounts to 
loan. It seems likely that we shall see 
eventually the real estate mortgage bond 
applied generally to the farm mortgage 
business as it has been in some instances 
already. There is no reason why this 
If bonds can be 
issued against an apartment house which 
depends on tenants to pay the dues why 
should it not be as satisfactory to issue 
a series against a group of farms, each 
owned and operated by men who are in- 
terested in getting out of debt and are 
able to pay a stated installment on the 
debt every year? The loan companies 
are doing very well. Land values are 
down to rock bottom, I believe, and there 
is no difficulty in making fair appraise- 
ments on a basis that will enable the 
producer to pay out with the increased 
interest in agriculture and the investor 


to feel that he is safe no matter what 
happens.” 


City Mortgage Bankers In 


The Farm Mortgage Bankers Associa- 
tion at its meeting at Nashville so 
amended its constitution as to allow city 
mortgage bankers to enter the organiza- 
tion. It substituted the words “improved 
real estate” for “improved farm land” and 
struck out the word “farm” in its title. 
It is now the Mortgage Bankers’ Asso- 
ciation. The organization is undoubtedly 
strengthened by the change. Many com- 
panies formerly dealing solely in farm 
loans have extended their operations to 
the city field and allowing trust compa- 
nies, banking partnerships and_ other 
concerns loaning on city property to join 
with the farm mortgage firms will make 
a strong combination. The resolutions 
that summarized the association’s ideas 
of current problems favored the contin- 
uance of federal estate taxes “at such 
rate as will afford the maximum of rev- 
enue with the minimum of burden to 
our business structure;” favored amend- 
ing the federal estate tax law to pro- 
vide for levying a higher rate on tax 
exempt securities than on other estate 
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Bills Payable 
Reserves for: 

Accrued Interest, 


The National City Bank of New York 


including 


Domestic and Foreign Offices 


Condensed Statement of Condition as of September 28, 1925 


CAPITAL, 
SURPLUS ASSETS 
and Caan in Vas ont ie Dotan rec et - $93,739,427.19 
ue from Ban ers and United tates 
— a Treasurer . . 105,183,547.16 $198,922,974.35 
PRO Loans, Discounts a hitman of Ot. Renie 596,103,064.49 
$113,149,175.91 United States Government Bonds and pees $83,036,745.44 
—— State and Municipal Bonds oo 64,214, "948.39 
Stock in Federal Reserve Bank . . . ae 000, 000.00 
Ownership of International mane Seomention 12, 500, 000.00 
Other Bonds and Securities .- 67,313,120.60 230,064,814.43 
Bank Buildings 17 641,407.20 
Customers’ Liability “Account of Acceptances . 57,538,021.18 
Other Assets. . . — hea 1,803,303.52 
TOTAL $1,102,073,585.17 
LIABILITIES 
SO a 
Surplus. a ee oe ee ee - 50,000,000.00 
Head Office Undivided Profits -. *« « «© « «© « « « See. Geeaens 
55 Wall Street Deposits . . ; 824 201,190.98 
Items in Transit with Branches aes 11,733,811.98 
Other Liability as Acceptor, Endorser or Maker on 
ton ee ee Acceptances and Foreign Bills 131,620,560.76 


Unearned Income 


Taxes and Accrued Expenses, et ‘cetera 
Contingencies . . + + © © «© 


I EE a ee ee ee ee ee ee 
TOTAL ” J . s — 


Above includes The National City Bank of New York (France) S. A. 
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property; favored laws to prevent dup- 
lication of estate taxes; approved local 
tax efforts to secure better taxation 
methods; favored uniform mortgage 
forms and the enactment of uniform 
state laws and uniform precedure in 
foreclosure of mortgages. The new 
president of the association is George 
F. Heindel, Ottumwa, Iowa; the efficient 
secretary, E. D. Chassell, of Chicago, 
was of course re-elected. Mr. Chassell 
has given to the association a most 
capable service and its success is large- 
ly due to his competent understanding 
of its problems and his businesslike and 
intelligent methods in handling its ac- 
tivities. 
Saturation Points 

The remarkable record of the nation 
in building this year has started discus- 
sion as to when we shall reach the peak 
of construction. Is it possible to con- 
tinue forever building at the rate of the 
past three years? Probably not. It is 
already evident in some cities that there 
is not the demand for construction of 
two years ago; that is the tremendous 
pace at which construction has been 
going on has to a degree caught up 
with the demand. Take Kansas City, 
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for instance. It has for the first nine 
months of the year building permits for 
over 31 million dollars compared with 
16 million last year. It has started 
2,871 new houses, compared with 2,012 
last year. One business man of that 
city dealing in wholesale  furnish- 
ings declares that the city should slow 
its building program if it wishes to keep 
on the safe side. Too many houses are 
being built on credit with the idea of 
reselling, he thinks, and there is like- 
ly to be oversupply. However, the 
cities constantly are growing from the 
loss in the farm section. The current 
reports of the farm census show in al- 
most every county reported less farms 
than five years ago; that is they are 
larger as power farming comes into gen- 
eral use. Naturally there will come a 
saturation that will halt construction 
but it has not yet fully arrived, whatever 
may be the signs of its approach. 
Flood of Wheat 
Indications are that the wheat acre- 
age will break all records. In Kansas, 
the premier wheat state, the sowing is 
expected to be 12 million acres, more 
than twice that of fifteen years ago and 
two millicn acres more than last year. 


A trip over the wheat belt shows the 
new crop looking remarkably well where 
sowed early and drills will be running 
until snow flies. It is the farmer’s an- 
nual gamble with the elements and 
sometimes he wins handsomely. But if 
we produce a flood of wheat it means 
low prices and a crop failure means 
financial distress in the entire wheat 
belt. Diversified farming is for the pres- 
ent less popular than it was three years 
ago because of the high price of cereals. 
But in the end it is that kind of farm- 
ing that makes for steady prosperity and 
the sections that practice it are the ones 
to which the investor in farm realty 
securities should prefer to tie. 
Jacoby Elected to Board 

H. Murray Jacoby, of Jacoby, Grace & 
Company has been elected a director of 
the Buffalo & Erie Railroad. This road 
parallels the Nickel Plate between Erie 
and Buffalo and serves the great indus- 
trial district lying between Western New 
York and Northern Pennsylvania. The 
road has earned the reputation of running 
the most luxuriously equipped observation 
and pullman cars of its kind in that sec- 
tion. 
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We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) . 
120 Broadway New York City 
Telephone Rector 3563 




















Foreign Bonds 


Argentine Government 5s, 1945 
Brazilian Government 4s, 416s, 5s 
City of Sao Paulo 6s, 1943 

King. of Norway Kroner 6s, all iss. 
Prov. of Buenos Aires 3144s & 5s 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 
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Is a Big 
Bear Market 


Unlikely ? 


Bear prophets are numerous— 
have been for months. Still 
the stock market advances. 
Are high prices in themselves 
sufficient to cause a big drop? 
What are the factors which 
would bring about a major 
bear market? Are they still 
some distance off? 











The answer is in Bulletin 
now being issued by 
McNeel’s Financial Service 





Mail coupon at once 
for free copy 


McNEEL’S 


FINANCIAL SERVICE 
R. W. McNEEL, Director 
120 Boylston Street, Boston 
| Send Free Bulletin” SFW-10 
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ANK stocks featured the over-the- 
B counter market for the week. 
There appeared to be no abate- 
ment in the demand for bank stocks in the 
market this week. Brokers reported that 
the turnover exceeded each previous day’s 
large volume of business and that orders 
continued to come from all sotrrces rang- 
ing from small lots of one to five shares 
up to considerably larger amounts. 


Because of the: small floating supply of 
most issues, bid prices were revised sharply 
upward during the week with the result 
that a majority of issues sold at the 
highest levels in their history. Ad- 
vances from 5 to 30 points were the gen- 
eral rule, although advances in the ex- 
ceptionally high priced stocks were much 
larger. 


The current wave of buying reflects the 
placing of surplus funds of large institu- 
tions for investment while buying in the 
smaller lots represents demand more or 
less from the speculative element. 


Public utility shares were mixed. Al- 
though a few issues showed substantial 
gains, operations for the rise were not so 
pronounced as last week, and there was a 
disposition to take profits in some direc- 
tions. Western Power, American Light 
and Traction, American Gas and Electric 
and Mississippi River Power were strong 
features, the last named changing hands 
at a new high record. 


Libby-Owens led a fairly general up- 
turn among the industrials, registering a 
gain of several points. Johns-Manville 
showed a similar advance, and Victor Talk- 
ing Machine, and Grafton Knight were all 
above previous levels. 

Strength was shown on the Curb Ex- 
change, and while there were some scat- 
tered recessions the trend of the general 
market was upward. Profit taking oc- 
curred from time to time, but in some 
cases was quickly absorbed. 

Motors were more in demand, and under 
the leadership of Stutz Motors substantial 
gains were registered. Cleveland, Federal, 
Fageol and Reo Motors were the most ac- 








We maintain an active market in 


Miller Rubber Co. 


New Common Stock 


“When Issued” 


HOGUET & 


48 Wall Street 
Telephone 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














Safe securities of Electric Light and 


Power, Gas and Transportation Com- 
panies yielding 7% and more. 
Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indi 
eT 











tive. Radio stocks were inclined to steadi- 


ness. 

Victor Talking Machine continued to re- 
flect the demonstration of the new ortho- 
phonic talking machine with an advance 
to a new record top on a large turn over. 


It has also been rumored that A. Atwater 
Kent has bought control of Victor. While 
this information comes from _ reliable 
sources, efforts made to obtain official con- 
firmation were without results. The re- 
cent inauguration of operatic broadcasting 
by Kent has suggested close co-operation, 
if nothing else, between the two companies. 
The stars are all Victor artists. 

Kelvinator Corporation was again in de- 
mand, touching 60, which is a new high. 
The earnings report of the company still 
has a buoyant effect on this stock. Serv- 
El “A” was slightly higher, while the 
others of this class were steady. 

Other industrials to show advances were 
Johns-Manville, Land Company of Florida, 

National Tea, Tobacco Products Export 
and Richmond Radiator new, the latter 
making a new yearly high. 





RUMPEN, Inc. 


New York 
Hanover 3206 
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North American Enlarged 


N a comparatively recent issue, THE 

FINANCIAL Wor -p set forth the ‘salient 
features of the North American Com- 
pany’s line-up and showed how substan- 
tial were equities represented by the se- 
curities of the company. 

It is possible now to supplement that 
impressive recital by drawing attention to 
the recent acquisition by the company 
of the Western Power Corporation and 
Mississippi River Power. These addi- 
tions give to North American three huge 
super-power systems serving three sep- 
arate sections and open up large possi- 
bilities in the way of expansion in earn- 
ing power. 

Western Power Corp. controls Great 
Western Power of California and San 
Joaquin Light & Power Corp. These 
companies operate in the most import- 
ant industrial and agricultural sections 
of California, including 24 counties with 
an area of some 40,000 square miles and 
population estimated at 1,750,000, who 
consume more electricity per capita than 
the people of any other state. San 
Francisco, Oakland, Sacramento and 
Fresno are among the large cities served. 
When construction work is completed, 
enough water will be impounded there 
to fill a 29,000-acre lake to an average 
depth of 45 feet, or more than enough 
to furnish water for power and irrigation 
through any likely period of drought. 

Mississippi River Power Co. owns and 
operates one of the largest hydro-elec- 
tric plants in the world, on the Missis- 
sippi River, at Keokuk, Iowa, and Ham- 


ilton, Il. Including auxiliary apparatus 
its power station has a capacity of 111,- 


200 k. w. The company has an ex- 
tensive transmission system and furn- 
ishes more than 170,000 h. p. to St. 
Louis, East St. Louis, Alton, Hannibal, 
Quincy, Burlington, Keokuk and adja- 
cent territory, population served being 
approximately 1,253,000. 

Union Electric Light & Power Co. 
of Missouri, with which the Mississippi 
River Power Co. is interconnected, 
does most of the electric light and power 
and steam heating business in St. Louis, 
and the electric light and power business 
in four counties of Missouri, serving 
about 1,200,000 people, or more than 
one-third of the total population of that 
state. Its sales of electricity last year 
Were 595,131,980 k. w. hrs., an increase 


of 4.37. per cent over 1923. Mississippi 
River Power has been supplying, un- 


der contract, about 40 per cent of Union 
Electric’s energy requirements. Union 
Electric Light & Power of Missouri 
leases from an Illinois company of the 
same name the plant on the east bank 
of the Mississippi at Cahokia, Ill, di- 
rectly across the river from St. Louis, 
Which is designed for an ultimate ca- 
pacity of 300,000 k. w. and is one of the 
most modern plants, being built to op- 
trate entirely with pulverized coal for 
fuel. Its present installed capacity is 
145,000 k. w., making Union Electric’s 
total available capacity 378,200 k. w. 
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REORGANIZATION OF 


Chicago, Milwaukee and St. Paul 
Railway Company 


Notice that Plan has been declared operative 





To 


Holders of Certificates of Deposit issued under the 
Plan and Agreement dated June 1, 1925, for the 
Reorganization of Chicago, Milwaukee and St. Paul 


Railway Company for Bonds and Stock of the issues 
named below; and to 


Holders of Undeposited Bonds and Stock of such 


issues: 


Four Per Cent Gold Bonds of 1925, due 1925. 

Four Per Cent Fifteen-Year European Loan of 1910 Bonds, due 1925, 

414% Convertible Gold Bonds, due 1932, 

Twenty-five Year Four Per Cent Gold Bonds of 1909, due 1934, 

General and Refunding Mortgage Gold Bonds, Series A, and Series B, 
due 2014, 

Chicago, Milwaukee and Puget Sound First Mortgage Four Per Cent 
Gold Bonds, due 1949, 

Preferred Stock, and 

Common Stock, 





The undersigned, Kuhn, Loeb & Co. and The National 
City Company, Reorganization Managers under the Plan 
and Agreement dated June 1, 1925, for the Reorganization 
of Chicago, Milwaukee and St. Paul Railway Company, have 
declared said Plan operative. 


Bonds and stock of said issues which have not yet been 
deposited may be deposited with the respective depositaries 
named in said Plan without penalty on or before November 
20, 1925. After that date deposits will be received only upon 
payment at the time of deposit of penalties in such amounts 
as may be imposed by the Reorganization Managers, who 
reserve power in their discretion at any time and from time 
to time to increase penalties. 


Dated New York, N. Y., October 9, 1925. 


Kuhn, Loeb & Co. The National City Company 


Reorganization Managers 
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Merger | 








We own and offer 


$200,000 


Canada Southern Ry. Co. 3% Stock 


Guaranteed for 999 years by endorsement by 
MICHIGAN CENTRAL RAILROAD 


Canada Southern owns the double track line from Buffalo to Detroit, about half 
the Michigan Central main line to Chicago. It receives the great bulk of auto- 
mobile shipments east from Michigan points, and is a prime factor in the ex- 
traordinary earning power of the Michigan Central System. 


Average Earnings of Michigan Central 
1922-1924 72% on Stock 
PRICE TO YIELD 5.08% 


Descriptive circular upon request. 


Adams & Peck 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 
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Weekly Busi d Fi ial S 
° e ° e ° ‘ ° 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Oct. 8, 1925 1924. 
1925: Week's sales—Friday, 2,384,394 shares; Saturday, - ‘ ~ 
1,274,400 shares; Monday, 2,014,061 shares; Tuesday, 2,176,- 23 Railroads rH — a. = 
ace — Wednesday, 1,652,621 shares; Thursday, 1,672,- 1S Indastrialie «i... 124.23 123.59 124.52 100.94 
aiasiecd 41 Combined ........... 110.82 111.04 112.15 —- 89.00 
High — Previous Thurs- eS er 28.80 28.61 29.24 24.29 
7 = . a Thursday’s day’s . 
7—1925—_. NAME of STOCK Close Close Bond Dealings, Jan. 1 to Date 
103% 90 Adams Express ....-. 9814 104% > 1925 1924 1923 
2 58 ; Senet aces 2385 237% make ee aE 
+4 a — on ba ta ahi 115% 11514 U. S. Gov. bds.. $276,823,870  $720,885,420  $617,857,530 
118% 85 Amer. Tobacco .... 114% 116% Other dom. bds.. 1,864,716,575 1.676,676,200 1,173,031,400 
144% 1305 Amer. Tel. & Teleg.. 139% 141% Foreign bonds 545,487,500 424,511,500 356,078,000 
8 5% Anaconda ....-.ccces 431% 441 
127% ee eg & San Fe 1215, 121 F Total all bonds .$2,687,027,945 $2,822,073,120 $2,146,966,930 
146 107 Baldwin Loco. ...... 117% 118% 
84% 70 Baltimore & Ohio .. 81% 80% Public Utility Stocks 
53% 37 Bethlehem Steel .... 40 40% 
55% 433, Cerro de Pasco ..... 52 53 56 Bid Asked Bid Asked 
111% 89%, Chesapeake & Ohio. 108% 106% Alab. Pr. pf. ...103 105 Mount. St. Pr. .. 26 29 
75% 47% Chic. & N. W. ..... 68% 6614 Am. Pub. Util. ... 84 89 Nat. Pub. Serv. 
54% 40% Chic., RB. 1. & Pac... 461% 453% Appeal. Pr. ...ss< 78 80 ee re 95 97 
375% 30%, Chile Copper ....... 33 54 34% Asso. Gs. & El., pf. 50 51 No. N. Y. Util. 7% 
43% 20 ° Gonwoleum .......... 23 24% Cities Service .... 38 381% ss inne Gia eo uneie 101% 104 
94% 741% Consolidated Gas ... 90 5g 91 Colum. El. & Pr..133 135 No. States Pr., pf. 99 102 
415% 32% Corn Products ..... 3614 36%4 Consol. Gs., pf. .. 57% 58% Okla. G. & E. pf. 93 95% 
79% 64% Crucible Steel ...... 72% 73% Cont. Gs. & El. ..155 160 Pac. G. & E., pf. 97% 98% 
49% 27% Davison Chemical .. 41% 39% Emp. Gs. & FI pf. 97% 100% Port. El. Pr. .... 38 40 
34% Oba Brin Mie ook occas 3236 311% Galv.-Hous. El. .. 18 20% Puget Sd. P. & L. 50 53 
114% 90% Famous Players .... 106% 109 Gen. Gs. & El. $7 Rep. Ry. & Lt. .. 64 65% 
337% 227%, General Blectric .... 304 299 A SE RP 9714 100 Sioux City G & 
113% 645% General Motors ..... 1115 112% Geor. Ry. & Pr. .105 107 m. 79 we. a0. OD 100 
76 48% Inter. “<< ene 72 72% Wi. Pr. & TA... pt... 37 99 Stand. G & E. 
215% 12% Kelly Springfield... 18% 17% Lehigh Pr. Sec...144 146 7% pr. pf. ...100 101% 
238 117 Mack Drocks ...<... 209% 209 Miss. Ri. Pr. ...103 105 Tenn. El. Pr. .... 65 70 
24% 8 Miami Copper ...... en aan 
124% 113% N. Y. Central ...... 138%, 138% Standard Oil Stocks 
141% 123% Norfolk & Western 63 se eae 
3% 59% Pan-Amer. Petrol. .. 7 fi Bid Asked Prairie O. & Gs... 49% 49% 
85 76% Pathe Ex: A ........ 48% 48% Anglo-American . 22% 22% Solar Refin. ..... 219 223 
49% ac Peanevivanis B. B... =" aa et 0 nea ag bon @ So. Penn, Oil ...155 157 
y 25 ub. Ser. Cor., N. J. 2 - ‘ 
33% 25% Pure Oil ........... a 26 % nn... os =. See aa ee Se ae 
64% 42% Rep. Iron & Steel .. 207. me Continental Oil .. 23 23% © nae = iad a a hy eau 
223% 147% Sears Roebuck ..... “18% iste Cumb. Pip. Line..143 146 — eo) gt o" 
24% 17 Sinclair Consol. .... 1065% 105%, Eureka Pipe Line 70% 71 Stand. O. o ay. -3 7) ; 
aa 6 meee Sane 4 ‘ : | Stand. O. of Neb..245 250 
2 ae r 3 . VERY y, Hum. O. & Refi... 63% 64 nt 
83 55 Stewart W 72 81 Tae Stand. O. of N. J. 40 40% 
60% 41% Studebaker 56% 60 Imp. Oil, Ltd. .. 31% 31% Stand. O. of N. ¥. 42% 42 
Se SE BORNEO EEE ~~ 00s» + -'00 74 Int. Petrol. ..... 26% 26% ¢ i 5 
54% 42% Texas Company ..... 47% 48% tand. O. of Ohio.360 364 
94% 70 Tobacco Products 90 % 90 Mag. Petrol. ....154% 155 Swan - Finch Oil 
72% 33% U. S. Rubber ihe 69 54 72% W. YY. Drans#t .... 52 54 Corp. Ca Biaeie. a a 16 17 
129% 112% U. S. Steel ........ 120% 123% Ohio OR csevcscx 62% 63 Vacuum Oil cose Seem OA 
84 66% Westinghouse Mfg. .. 73% 73 enn. tee, Peet a exo ss = 
Foreign Exchange — Ratio of Reserves 
ar a 
1925 8 With all percentages computed on 
Oct. 8 Week Ago Loading of revenue freight for the the basis introduced by the Reserve 
Sterlin $4.8315 $4.84 week ended September 26, exceeded Board on March 13, 1921, the highest 
~~, a I aalaaaial et Bi the million mark and registers the and lowest reserve percentages of the 
Fr. Franc ...... 4.62 4.72 tenth week in which loadings have Federal Reserve System compare as 
TR a ieee 4.02% 4.06% exceeded the latter mark this year. follows: 9 hia 
: 4 ays : & 
Belgian Fr. .... 4.49% 4.46 1% Car loadings for the week ended I al 78.8 Jan. 21 72.5 Sep. 30 
eee 40.16% 40.18% Sept. 26 compare as follows with Sie es ae 83.7 Jan. 21 70.5 Dec. 24 
Ce 14.125 14.125 weeks of this and previous years. See 78.2 July 25 71.3 Jan. 6 
9 x 1 re 80.1 Aug. 9 71.1 Jan. 3 
iii al daa it pie 1925 1924 1923 Ec gcuk 76.1 Dec. 17 46.4 Jan. 7 
OME, iio sms 9.8 20.10 The reserve percentage of the New 
9 $2 ’ 915 
a 14.37 14.34 Aug. 22.1,080,107 vintepeinnipagened York Reserve Bank compare as fol- 
ae 26.83 26.85 Aug. 29.1,124,536 1,020,809 1,092,150 lows: 
eee es rie inipend Sept. 5..1,102,946 921,303 928,916 High Low 
Switzerland .... 19.28 19.29 Sept. 12. 975.434 1,061,781 1,060,563 | oe 85.5 July 29 69.6 Feb. 25 
| ae eee: 14.81 13.93 sale iss - eh ty 068 811 BORE: icisisw's 91.5 May 21 70.8 Oct. 10 
RNG Fo isxcinssxc SEO 12.04 Sept. 19.1,098,428 1,076,847 1,060, - _ pees 87.6 June 20 75.0 Jan. 3 
hol SR ae BG date pia Sept. 26.1,120,645 1,087,954 1,097,493 See 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.03 100.015 Te 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates Oct.7 Oct.8 
(Figures in barrels) FOODSTUFFS 1925 1924 
5 bb 408 B wtce 6006s 0c eee es 514% " ’ ” 69. pai 
1925 1924 Call Leane ae Wheat, No. 2 red ...$1.56 $1.67 
oat. 3 Oct. J Time Loans ........++++++: 4144-4%% Corn, No. 2 yellow .. 1.00% 1.34% 
—nnecggtaa teers e ees egret yey no Commercial Paper .........- 4% % Rye, No. 2, f. 0. b. .. .91% 1.41 
ass at tea a he aetna Dade pd P ‘ Fl., std., Sp. pts..7.85@8.25 8.75 
North Texas ..... 76,150 72,850 Rediscount Rates .......... 3% % Colfee Woe _" a @ aie e+ 
East Cent. Tex. .. 86,250 127,800 Bankers Acceptances ...... 4% Sugar, gran. ......... 0520 074 
West Cent. Tex. . 74,600 49,500 . ST 
er gg een pal 47.600 52550 Bar Silver, London ........ adie METALS— 
Arkansas = 208.050 130,250 Bar Silver, New fe 71%c Iron, Zn, Phiien. ....238.25 22.50 
Gulf “a ain 89.850 90.450 ; Steel billets, Pitts. ..35.00 36.00 
cain Sex... sca 48,950 Lead ......... ee eeeee 9.60 8.10 
Eastern .......... 106,000 108,000 London Market ogee eke ake eer or 
Wyoming ........ 84,950 95,950 a es ee ee. 
Montane nS a 16,150 11,300 Money in London % up at 25 per pies sae puis Aigienn 30.87% 49.25 
ee 3,900 1,350 5 25 : . ex TILES— 
New Mexico ..... 3,800 650 omnt; earl Ne we UP in aiers at Cotton, mid. upland..23.10 25.10 
California ........ 653,000 608,400 34% @3is5 per cent; three months’ POMATCIOURE on cies 0 aos 06% 06% 
bills #@% lower at 35 per cent. RUBBER— 
DROS vickexcwws 2,096,250 2,010,450 Smoked sheets, spot . .98 29% 
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DIVIDENDS 


THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Thursday, October 15, 1925, to stockhold- 
ers of record at the close of business on 
Wednesday, September 30, 1925. 

T. V. HALSEY, Secretary. 
San Francisco, September 2, 1925, 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
144th Dividend 
The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on October 15, 1925, to stockhold- 
ers of record at the close of business 
on September 19, 1925. 


H. BLAIR-SMITH, Treasurer. 











MIAMI COPPER COMPANY 
61 Broadway, New York 
Dividend No. 53 

October 5, 1925. 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of twenty-five cents (25c) per share for the 
quarter year ending September 30, 1925, on 
the capital stock of the company, payable 
November 16, 1925, to stockholders of record 
at the close of business on November 2, 1925. 

Books will not close. 

SAM A. LEWISOHN, 

Treasurer. 


OTIS ELEVATOR COMPANY 
26th St. & lith Ave., N. ¥. CG, 
September 16, 1925. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock, and a dividend of $1.50 
per share on the Common Stock will be paid 
October 15, 1925, to stockholders of record 
at the close of business on September 30, 
1925. Checks will be mailed. 
R. H. PEPPER, Treasurer. 














INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quar- 
terly dividend of one and one- 
quarter of one per cent (14%) 
on the Preferred Stock of that 
Company, payable November 16, 
1925, to Preferred Stockholders 
of record at the close of busi- 
ness on October 30, 1925. 


EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 


——————————S— 























American Light & Traction Co. 
DIVIDEND NOTICE 

The Board of Directors of the above Com- 
pany, at a meeting held October 6, 1925, de- 
clared a CASH DIVIDEND of 1% per cent 
on the Preferred Stock, a CASH DIVIDEND 
of 1% per cent on the Common Stock, both 
payable November 2, 1925, to Stockholders of 


record at the close of business October 16, 
1925. 


The Transfer Books will close at 3 o'clock 
P. M., on October 16, 1925, and will reopen 
at 10 o’clock A. M., on October 30, 1925. 


JAMES LAWRENCE. 
Secretary. 


A Liberal Education 
Thank you for your splendid services. It 
is a liberal education in finance to read 
THE FINANCIAL Wort. It may interest 
you to know that we use FINANCIAL 
Wortp in our classes and give our pupils 
at least an exposure to the laws of suc- 
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general study of the financial drift of the 
world. In this way they come to realize 
that every successful movement has an 
economic basis. Dok 
E. L. M. 
“Tell your friends they need it.” 











To Keep You Informed 


. VERY week we list in this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 
timely subjects which we believe are of interest and benefit to our 
subscribers. 
Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT, 
THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


1925 Year Book—One of the large public utility companies of the 
middle west has for distribution its 1925 year book which should 
be of value to those interested in public utilities. 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 

“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 

Safety of Investments in Common Stocks Compared with Gilt-Edged 
Bonds—A noted authority has written a short treatise on this 
much discussed and all important subject. It is now published in 
booklet form together with ready reference data on investment 
yields, commission charged, etc. Copy upon request. 

Rayon Industry—The great increase in the consumption and uses of 
Rayon, until recently called “artificial silk,” coupled with a wide- 
spread belief that this industry is still in its infancy, has prompted 
a firm, members of the New York Stock Exchange, to make a 
comprehensive survey of the industry. Copy may be had upon 
request. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available informatiom on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 

A Permanent Investment Policy—At times when investments in general 
sell at favorable prices it is only necessary to know what to buy. 
In other periods the soundest securities sell far too high for con- 
servative investment. This booklet “A Permanent Investment 
Policy” explains a plan of what to buy and when. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 


Budget Control—A business booklet on the subject of growth and 
operations to assure profits and prevent loss. This booklet will 
be mailed to executives when request is made on business stationery. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


“Odd Lot Trading”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities in 
odd lots. “By purchasing a diversified list of well seasoned securi- 
ties you improve your investment position and increase the margin 
of safety.” Issued by a New York Stock Exchange firm spe- 
cializing in “Odd Lots.” 


Selected List of Bonds—This list, which is published monthly by a 
well known investment banking house contains a large number of 
Government, Municipal, Railroad, Industrial and Public Utility 
Bonds, widely diversified as to maturity, location and other investi- 
ment considerations. The October circular will be sent upon 
request. 

















ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 
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must double by 1933 


Power, more power, still more power—such is the insatiable 
demand of expanding life and industry. The people of the 
United States already are using as much electrical current as 
all the remaining countries in the world—yet every year sees 
the demand expanding. 


The generating capacity of all the electric service companies 
in this country totalled more than 20,000,000 kva in 1923. 
Yet, according to Electrical World estimates, it will have to be 
50,000,000 by 1933, if power facilities keep pace with the 
growth of factories, mines, railroads, farms and homes. 


An industry can only be as large as its market. Here is one 
indication of the expanding market for electric power. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


Westinghouse 





The alternating-current principle, developed and perfected by -- 
Westinghouse, opened the way for the cheap and efficient utilization 
of electric power in industry. Westinghouse produced and perfected 
the turbine generator. Westinghouse produced the apparatus which 
first harnessed the falls of Niagara. 





